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AMENDING THE DISTRICT OF COLUMBIA ALCOHOLIC 
BEVERAGE CONTROL ACT 


SEPTEMBER 14 1959 —Committed to the Committee of the Whole House on the 
State of the Union and ordered to be printed 


Mr. McMu11av, from the Committee on the District of Columbia, 
submitted the following _ 


REPORT 


[To accompany H.R. 8768) 


The Committee on the District of Columbia, to whom was referred 
the bill (H.R. 8768) to amend the District of Columbia Alcoholic 
Beverage Control Act, having considered the same, report favorably 
ag without amendment and recommend that the bill, H.R. 8768, 

O pass. 

he purpose of this bill is to amend the Alcoholic Beverage Control 
Act. The original bill, H.R. 7375, was introduced by Hon. Steven B. 
Derounian. Hearings were held on July 29, 1959, before the full 
committee. Detailed testimony was taken and after due considera- 
tion by the committee, it was decided to recommend that a clean bill 
be introduced which would incorporate certain amendments that had 
been recommended and under date of August 24, 1959, the bill, 
H.R. 8768, was introduced by Hon. Steven B. Derounian. 

The aims of the bill are to provide for better control of the orderly 
distribution of alcoholic beverages, the promotion of temperance in 
the District of Columbia and the further protection of the -public 
health, comfort, safety, and morals. 

The bill provides as follows: 

1. Licensed suppliers, whether manufacturers or wholesalers, and 
retailers who are holders of import permits under the act, shall file a 
schedule of minimum consumer resale prices with the ABC Board, 
effective for a quarter annual period, for every brand of alcoholic 
beverages sold in the District, both by the bottle and 7 the case. 

2. The Board shall furnish each such manufacturer, wholesaler, and 
retailer who sells alcoholic beverages for off-premises consumption, 
& minimum consumer resale price list. 
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3. Each such retailer shall make the minimum consumer resale price 
list readily available for inspection by consumers. 

4. Each such retailer may not sell below the minimum consumer 
resale price then in effect. 

5. All licensed suppliers shall file a schedule of costs to retailers 
with the ABC Board for every brand of alcoholic beverages sold or 
offered by such suppliers to such retailers, by the bottle and by the 
case, effective for a quarter annual period, and that such costs shall 
be individual for each item. 

6. Supplemental filings by suppliers in order to include new items 
or to meet competition, shall be permitted. 

7. The ABC Board shall make such filings available to the public, 
suppliers, and retailers. 

8. That the ABC Board is given authority to grant exemptions 
where necessary to preclude hardship and where it is not inconsistent 
with the purpose of the legislation. 

9. In the event of a violation, licensees may, after a hearing by the 
Board, have their licenses suspended or revoked. 

10. Additional revenue will be available for the District of Columbia 
and the expense of enforcement will be borne by licensed beverage 
industry in the form of increased license fees specified in the bill. 

There is ample legal authority for a statute such as the instant 
bill. The Supreme Court of the United States, speaking through 
Mr. Justice Frankfurter, has stated that— 


if a State for its own sufficient reasons deems it a desirable 
policy to standardize the price of liquors within its borders, 
either by direct price-fixing statute, or by permissive sanc- 
tion of such price fixing, to discourage the temptations of cheap 
liquor due to cutthroat competition, the 21st amendment 
gives it that power. 


Out of the experience of the preprohibition, prohibition, and post- 
prohibition eras, many States have turned to price-control regulations 
in order to eliminate price wars, promote orderly distribution, and 
thus encourage temperance. Forty-three of the fifty States today 
have some form of price-maintenance laws controlling the sale of 
alcoholic beverages. Many of these States successfully control the 
operation of the liquor business through minimum consumer resale 
posting laws and regulations. They have been set up for the liquor 
industry only, and have no relation as such to fair trade laws, or the 
protection of manufacturers or their brand name. 

They have been put into effect by these States in the exercise of 
their police powers to prevent abuses in the sale of a product closely 
related to the public welfare. 

As part of the record adduced at the hearing letters from the follow- 
ing authorities and excerpts from a speech made by Hon. T. Emmet 
Claire, chairman of the Connecticut Liquor Control Commission, 
were set forth at length. These letters came from Hon. Judge 
Thomas E. Rohan, chairman of the New York State Liquor Authority; 
Hon. William Howe Davis, director of the Alcoholic Beverage Con- 
trol Commission of the State of New Jersey; Hon. W. E. Murphy, 
director of the Alcoholic Beverage Control Commission of Kansas; 
and Hon. Alfred S. Portwood, chairman of the Alcoholic Beverage 
Control Commission of the Commonwealth of Kentucky, each of 
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whom speaks from practical experience in extolling the benefits of 
price maintenance as the best known medium for orderly control. 
These letters and said excerpt are herein set forth at length. 
STaTe oF New York, 
Executive DEPARTMENT, 
Division or ALcoHOLIC BEVERAGE CoNTROL, 
Srate Liquor AuTHorIry, 
New York City, June 26, 1959. 
Mr. BENJAMIN JOSEPHS, 
Executive Director, 
National Liquor Stores Association, Inc., 
Worcester, Mass. 

Dear Mr. Josepus: Price maintenance of liquor and wine 
items is effected in the State of New York chiefly through the 
instrumentality of sections 101-b and 101-c of the alcoholic 
beverage control law. 

Section 101—b provides for the filing of schedules of prices 
to wholesalers and to retailers and prohibits discrimination 
in prices, in discounts or time of payment on merchandise be- 
tween one wholesaler and another wholesaler and between 
one retailer and another retailer purchasing liquor or wine 
bearing the same brand or trade name and of like age or 
quality. 

This section was enacted in 1942 in order to achieve a 
more stable market and to prevent periodic price jumping 
and artificially stimulated consumption of alcoholic bev- 
erages at so-thought bargain prices. It proved most effec- 
tive in curtailing the practice of certain suppliers of in effect 
subsidizing, through the medium of lower purchasing costs, 
certain selected or key outlets in larger population centers. 
Such outlets had formerly sold at prices so sharply reduced 
that price wars and artificially stimulated consumption 
resulted. 

Section 101l-c of the ABC law, known as minimum con- 
sumer resale price law, was enacted in 1950. Under the 
same, brand owners are required to fix the minimum price 
at which their brands may be offered for off-premises sale to 
consumers and to file such prices with the authority. The 
authority in turn, publishes minimum consumers resale price 
lists setting forth such minimum prices and enforces the 
same. 

The minimum consumer resale price law is directed at 
achieving orderly retail distribution of alcoholic beverages 
for the purpose of encouraging temperance and moderation 
and to safeguard the statutory plan for the location of pack- 
age stores in neighborhood communities where they best 
serve public convenience and advantage. It has achieved 
notable success in fulfilling these objectives and, of course, 
has supplemented section 101-b in precluding artificially 
stimulated consumption through price manipulations. 

The members of New York State Liquor Authority regard 
both of the above-mentioned provisions of law as prime 
instruments of control in maintaining an orderly traffic in 
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alcoholic beverages and temperance and moderation in their 
consumption. 
Very truly yours, 
Tuomas E. Ronan, Chairman. 





State or New JERSEY, 
DEPARTMENT OF Law AND Pustic Sarery, 
Division or ALcoHoLic BEVERAGE CONTROL, 
Newark, N.J., June 29, 1959. 
BENJAMIN JOSEPHS, 
Executive Director, 
National Liquor Stores Association, Inc., 
Worcester, Mass. 

Dear Mr. Josepus: This acknowledges your letter of June 
17 requesting information concerning price maintenance laws 
and regulations, specifically with reference to alcoholic 
beverages so far as the State of New Jersey is concerned. 

It is noted that you are interested in the adoption of U.S. 
House bill 7375 which would establish price controls for 
alcoholic beverages in the District of Columbia. 

In response to your inquiry, it is believed that the best state- 
ment of the position of the State of New Jersey in this matter 
is contained in the preamble to Public Law 1938, chapter 208 
(the New Jersey alcoholic beverage fair trade law) which 
embraces a declaration of legislative policy as follows: 


“Whereas, alcoholic beverage licensees have been unduly 
stimulating the sale of alcoholic beverages by indiscriminate 
price cutting, resulting in price wars, and by excessive 
advertising of bargain values and cut prices; these practices 
are deemed detrimental to the proper operation of the liquor 
industry and contrary to the interests of temperance; the sale 
of alcoholic beverages is unusually susceptible to abuse, with 
resulting danger to the general public and should be strictly 
supervised and regulated to prevent undue stimulation of 
public demand for alcoholic beverages.” 

In our experience with the administration of our minimum 
resale price regulations (State Regulation No. 30, copy 
enclosed) which are the outgrowth of our original fair trade 
regulations promulgated pursuant to Public Law 1938, 
chapter 208, we have concluded that they certainly contribute 
to the existence of an orderly market in the interest not only 
of the licensed industry but the public as well. 

With kind personal regards, I am, 

Sincerely, 
Writuiam Howe Davis, Director. 
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AtcoHot BreveraGe Conrro.t or Kansas, 


Topeka, Kans, June 22, 1959. 
Mr. BENJAMIN JOSEPHS, 


Executive Director, 
National Liquor Stores Association, Ine. 
Worcester, Mass. 


Dear Mr. Josepus: This will acknowledge receipt of your 
| letter of June 17. The main point in your letter is a request 
| for me to outline briefly some of the advantages which price 
| control legislation has brought about in this State. 
| First, | might say that this agency controlled prices at all 
levels of the industry until about a year ago when the fair 
trade law was knocked out in the State supreme court as to 
the nonsignor clause. Gradually, various operators in the 
State started to cut prices. This department contended 
under the inducement rule that it was a violation of the 
alcoholic beverage control law, and we attempted to enforce 
it on the grounds that a discount or rebate was an inducement 
to purchase liquor and created a disorderly market and was 
not for the better interest of the public. We got into court 
on this and were rebuffed in the district court of Emporia, 
Kans., on the grounds that we did not have sufficient law to 
| uphold the regulation. 
The legislature took note of this and passed, by an over- 
whelmingly majority both in the senate and house, senate 
bill No. 296, of which I am enclosing a copy. You will note 
it was provided in the bill that it was necessary for the director 
to promulgate regulations consistent with the law to admin- 
ister this bill, and the regulation had to be approved by the 
board of review and filed with the reviser of statutes. This 
was alldone. It was also provided that before the regulation 
could be put into effect that it would be necessary for the 
director to hold a public hearing. This was complied with 
and we had quite a public attendance before the director in 
Topeka and there was not asingle dissenting protest against a 
controlled liquor bill. The regulation was given approval 
and it does not take effect until July 1, at which time it will be 
enforced. I am also enclosing a copy of the promulgation 
which takes effect July 1. 

Reviewing the history of this department since 1949, we 
had a very orderly market throughout the State until after 
the fair trade law was knocked out by the supreme court. 
Administering the sale of liquor is different than adminis- 
tering the sale of any other commodity, and the legislature so 
recognized this in considering the passing of a controlled law. 
It is the most practical medium known for maintaining 
orderly supervision in the distribution of liquor and is, no 
doubt, for the best interest of the public. Price cutting can 
only result in liquor being channeled through illegal methods 
thereby forcing the legal liquor dealers out of business, the 
final result being liquor becomes controlled by law violators 
and racketeers. 
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At this writing I am unable to give you any experience of 
the new liquor control bill as passed by the last legislature as 
it does not take effect until the first of next month. 

After you have studied the bill and the new promulgation, 
if there is any additional information or assistance that we 
can give you, please do not hesitate to drop us a line. 

Sincerely, 
W. E. Murpuy, Director. 


CoMMONWEALTH OF KENTUCKY, 

DEPARTMENT OF ALCOHOLIC BEVERAGE CONTROL, 

Frankfort, July 7, 1959. 
Mr. BENJAMIN JOSEPHS, 
Executive Director, 
National Liquor Stores Association, Inc., 
Worcester, Mass. 

Dear Mr. Joserns: As requested in your letter of June 17, 
I am outlining briefly some of the advantages which are ob- 
tained from proper price control legislation. 

1. The licensees make a fair return on their investments, 
which eliminates a number of forced sales in order for the 
licensees to remain in business. 

2. It eliminates forced sales to minors and to intoxicated 
persons and permits the licensees to make a reasonable net 
profit, which eliminates volume sales to the consumers. 

3. When price control legislation furnishes the adminis- 
trator the authority to set the minimum f.o.b. floor it elimi- 
nates fluctuations and price wars between brands. 

4. The licensees, when entering the business, realize that 
they have an investment in a business which guarantees 
them a reasonable profit on each sale; therefore, they have 
more interest in protecting their investment. 

It is my opinion that the three factors which have elimi- 
nated most of the alcoholic beverage control problems in 
Kentucky are (1) fair trade law, (2) a floor which sets the 
f.o.b. minimum price, and (3) a quota system on the number 
of wholesale and retail licenses issued. Any control law 
should have these three provisions with the proper authority 
for enforcement. 

Yours very truly, 
Aurrep S. Portwoop, 
Commissioner, Alcoholic Beverage Control Department. 


Two and one-half years after the minimum price posting 
law was enacted in the State of Connecticut, the Honorable 
T. Emmet Clarie, chairman of the Connecticut Liquor Con- 
trol Commission, in an address had the following to say: 

“Prior to the enactment of the consumers’ minimum price 
law, it was becoming increasingly evident that unfair trade 
practices were openly challenging the orderly distribution 
of brands in the liquor market. Facts came to light that 
certain brand owners through their wholesale distributors 
made it a policy to cut rate a particular brand of liquor in a 





AMENDING D.C. ALCOHOLIC BEVERAGE CONTROL ACT 


metropolitan area so that he could specially advertise and 
promote excessive sales of the brand as a loss leader to the 
exclusion of other retail outlets. 

‘The competitor licensees in the same area who had not 
received the special price, through the medium of illegal kick- 
backs or rebates, were obliged to meet the competition con- 
tinually, the licensees’ economic existence became threatened 
and their operation became a borderline risk, not only eco- 
nomically but as a lawabiding outlet. This type of special 
promotion appeared to be more prev alent among businesses 
that were associated with several stores and financially able 
to purchase large quantities of a single brand. 

“Loss leader advertising and promotion increased to a de- 
gree that the retail distribution in and around large metro- 
politan areas was becoming dislocated. The small neighbor- 
hood store, whose permit was granted as a public conveni- 
ence for the benefit of serving the community adjacent to its 
location, was being gr adually weakened by the type of pro- 
motion, because its business was being unfairly siphoned 
into cutrate channels controlled by the larger outlets who 
were in a position to avail themselves of the unfair sales 
promotion offers of distributors. Some of these retail outlets 
increased their volume to a point where they could make 
demands upon wholesalers for special prices and there grew 
up a vicious circle which gained momentum with time ‘that 
threatened the orderly distribution of alcoholic beverages 
at the retail level. 

“The minimum price law has now been in effect for 2% years 
in our State. What has been the result? Has it accom- 
plished its purpose? Has it been beneficial or detrimental? 

“Prior to the passage of the law it was predicted that the 
law would cause the consumer to pay more for his liquor; 
that the brand owners who would be given authority to fix 
the retail price of their products would conspire together in 
restraint of trade to establish a price that would give them 
greater profits at the expense of the consumer. The evidence 
to date dispels these fears. 

“Comparing the suggested retail prices of August 1, 1951, 
against the minimum prices of October 1, 1951 (the effective 
date of the Minimum Price Act, we find in the cases of ‘115A 
blends” and ‘‘15B blends” taken at random, that they are 
identical. The next posting, on January 1, 1952, reflected a 
37-cent increase on both A and B blends which was due 
directly to the $1.50 gallon Federal tax on distilled spirits 
which became effective November 1, 1951. Since January 1, 
1952, there has been no change in the minimum prices on 
these same blends. The prediction that minimum price 
posting would cause the consumer to pay more for his liquor 
is true only insofar as it eliminated the price-cutting and bar- 
gaining outlets. 

“In a recent survey of 10 of the leading wholesale dis- 
tributors in the State of Connecticut, it was ascertained that 
with one exception all agreed that this law had stabilized the 
liquor business in that State. B brands are no longer cut- 
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rated, the wholesaler and retailer enjoy a legitimate markup 
and the retailer is more interested in selling his brands. The 
big downtown stores and chain-stores that sought special 
deals and special prices are no longer wielding a big club on 
the wholesaler. 

“On the whole, the retail package liquor outlets agree that 
the business is healthier throughout. The retailer is making a 
legitimate profit, his financial position is sounder, it is a 
cleaner industry because the bulk of cheating has been cut 
out and it has a good effect on the liquor industry’s respect for 
law. 

The business of selling alcoholic beverages, unlike that of 
selling other commodities, is unique. This is evidenced by 
the restrictions which have been established nationally and 
locally. The sale of alcoholic beverages in the District of 
Columbia is subject to licensing and controls which govern 
the location of the store, the hours during which beverages 
may be sold, the type of individual who may engage in the 
business or who might be employed in the store and the age 
of persons who may purchase, among other restrictions. 

it has become increasingly apparent over the past several 
years that the existing alcoholic beverage control laws and 
regulations of the District of Columbia are not adequate for 
the protection of the public or those engaged in the industry. 
The alcoholic beverage industry in the District of Columbia 
has fallen victim to vicious cutthroat competition. Certain 
few cuttbroat operators, in an attempt to dominate the 
industry, are breaking down orderly distribution by mis- 
leading come-on advertisements set up to lure the innocent 
public and by offering nationally advertised brands of alco- 
holic beverages at ridiculous prices. It is not uncommon in 
the District of Columbia to see alcoholic beverages advertised 
and sold at cost or below, at prices ranging from a penny to 
17 cents a fifth, even though the taxes alone paid on these 
items run anywhere from $1.50 to $2.50 per bottle. 

When a merchant advertises cutrate prices on nationally 
advertised brands not to sell these products as such, but 
rather to bring customers into his store, a practice known as 
loss-leader selling, he is debasing the national brand. He 
tricks the consumer into falsely believing that all the goods 
he sells are low priced. He plays havoc with the distribu- 
tion system of the popular brands by making it impossible 
for other retailers to make a profit on those brands, for when 
one retailer advertises a popular brand at a cut price, other 
retailers must meet his price or get a reputation for over- 
charging their customers. When everyone is selling a 
popular brand at retaliatory, cutrate prices, it loses its 
customer pulling power. It becomes a profitless item and 
even the original price cutter eventually loses all interest in 
promoting or selling it, along with all other retailers. 

Such tactics are not in the public interest; they are un- 
justified and uneconomic. It is obvious that if one article is 
sold at a loss, a wider profit must be made on other articles to 
recover that loss. Or the cutrater must get special deals or 
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secret discounts, so that he has his profit before he makes a 
sale. 

Cutthroat competition in a field fraught with social im- 
plications can lead to serious health, police, welfare, and 
economic problems. A previous Congress, investigating tne 
administration of the District of Columbia Alcoholic Bever- 
age Control Act, issued a report which stated, in part: 

“ae * ® Cutting of liquor prices is almost universal in the 
District and has become a serious problem * * *. Competi- 
tion has become increasingly more keen and prices have 
generally been reduced so low that it is difficult for the 
small dealer who is honest to operate: his business profit- 
ably * * *. Competition so keen that it produces chaotic 
conditions and becomes ruinous to a fair proportion of the 
legitimate dealers should not be permitted to continue.” 

But, despite this admonition, these conditions have been 
permitted to continue and both the industry and those 
charged with the enforcement of the ABC laws admit that 
chaotic conditions exist and that something should be done. 


Ruinous cutthroat competition exists in the District of Columbia 
today even more viciously than in the past. It is undermining the 
theory upon which the entire system of orderly distribution of alco- 
holic beverages is based. In the enactment of ABC legislation, the 
main objectives have been to provide for orderly distribution, to 
promote temperance, and to avoid the evils formerly associated with 
the industry prior to prohibition. This bill furthers these objectives 
in the light of existing conditions. 

The evidence produced before the committee indicated that the 
average prices of alcoholic beverages will not be raised in the District 
of Columbia by this bill, for the reason that the competition locally 
is so keen and the fact that the metropolitan trading area which in- 
cludes the adjacent State of Virginia and Montgomery County, Md., 
where the prices of alcoholic beverages are as low as or lower than 
prevailing prices in the District of Columbia, make it obvious that 
the average prices could not be increased. 

The evidence also clearly demonstrates that the bill is in the public 
interest inasmuch as it will promote moderation and orderly distribu- 
tion and eliminate undue inducements for the purchase of alcoholic 
beverages in excess. 

No public opposition was recorded to the proposed legislation. 

For all of the above reasons the committee recommends that the 
bill be acted upon favorably by the House. 
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CHANGES IN EXISTING LAW 


In compliance with paragraph 3 of rule XIII of the rules of the 
House of Representatives, changes in existing law made by the bill, 
as introduced, are shown as follows (existing law proposed to be 
omitted is enclosed in black brac kets, new matter is printed in italic, 
existing law in which no change is proposed i is shown in roman): 


(48 Stat. 333) 

Atconoutic Beverage Controut Act 
The Date of Each Revision Follows the Section 
[Public—No. 85—73d Congress] 

[H.R. 6181] 


To coutrol the manufacture, transportation, possession, and sale of 
alcoholic beverage in the District of Columbia 


Be it enacted by the Senate and House of Representatives of the United 
States of America in Congress assembled, That the National Prohibi- 
tion Act, as amended and supplemented, insofar as it affects the manu- 
facture, sale, and possession in the District of Columbia, and the 
transportation in, into, and from the District of Columbia, of alcoholic 
beverages, is hereby repealed, with the exception of title III, and sec- 
tion 4 of title I] insofar as it affects denatured alcohol. 

Sec. 2. This Act may be cited as the “District of Columbia Al- 
coholic ihineiade Control Act.” It shall apply only to the District 
of Columbia and shall not authorize the delivery of alcoholic beverages 
outside of the District of Columbia in violation of the law of the place 
of delivery. 

Sec. 3. In the interpretation of this Act, unless the context indi- 
cates a different meaning: 

(a) The word ‘alcohol’ means ethyl alcohol, hydrated oxide of 
ethyl, or spirit of wine, from whatever source or by whatever processes 
produced. 

(b) The word “spirits”? means any beverage which contains alcohol 
obtained by distillation mixed with drinkable water and other sub- 
stances in solution, including brandy, rum, whiskey, cordials, and gin. 

(c) The word “wine” means the product of the normal alcoholic 
fermentation of the juice of fresh, sound, ripe grapes, with the usual 
cellar treatment and necessary additions to correct defects due to 
climatic, saccharine and seasonal conditions, including champagne, 
sparkling, artificially carbonated and fortified wine. No other product 
obtained by the fermenation of the natural sugar contents of fruits 
or other agricultural products containing sugar shall be called “‘wine” 
unless designated by appropriate prefix descriptions of the fruit or 
other product from which the same was predominantly produced, or 
as artificial or imitation wine. Light wines shall mean wines con- 
taining 14 per centum or less of alcohol by volume, other than cham- 
pagne. 

(d) The word “beer” means any fermented beverages of any name 
or description manufactured from malt, wholly or in part, or from 
any substitute therefor. 


Ee ertlCO rr !C 
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(e) The words “alcoholic beverage” or “beverage” include the four 
varieties of liquor above defined (alcohol, spirits, wine, and beer) and 
every liquid or solid, patented or not, containing alcohol, spirits, wine, 
or beer and capable of being consumed by a human being, Any 
liquid or solid containing more than one of the four varieties above 
defined is considered as belonging to that variety which has the higher 
percentage of alcohol, acc ording | to the order in which they are above 
defined, except as provided in subsection (c) hereof. The provisions 
of this section and of this Act shall not apply to any liquid or solid 
eontaining less than one half of 1 per centum of alcohol by volume, 
nor shall anything contained in this Act be construed as affecting the 
manufacture of apple cider or the sale thereof. 

(f) The word Board” shall mean the Alcoholic Beverage Control 
Board created by this Act. 

(g) The word ‘‘club” means a corporation for the promotion of some 
common object (not including corporations organized for any com- 
mercial or business purpose, the object of which is money profit), 
owning, hiring, or leasing a building or space in a building of such 
extent and character as in the judgment of the Board may be suitable 
and adequate for the reasonable and comfortable use and accommo- 
dations of its members and their guests, and including such space out- 
side the building and adjoining it as may be approved by the Board, 
and provided with such suitable and adequate kitchen and dining 
space and equipment, implements, and facilities, and employing such 
a suflicient number of employees for cooki ing, preparing, and serving 
meals for its members and their guests, as sh: all satisfy the Board that 
the sale of beverages intended is not more than an incident to and is 
not the prime source of revenue from such space; and the affairs and 
management of such corporation are conducted by a board of directors, 
executive committee, or similar body chosen by the members at least 
once each calendar year and no officer, agent, or employee of the club 
is paid directly or indirectly, or receives in the form of salary or other 
compensation, any profit from the disposition or sale of beverages to 
the club or to the members of the club or guests introduced by mem- 
bers, beyond the amount of such salary as may be fixed and voted by 
the members, or by its directors, or other governing body. 

(h) The word “Commissioners” shall mean the Commissioners of 
the District of Columbia. 

(i) The word “District” shall mean the District of Columbia. 

(j) The word “hotel” means a suitable building or other structure, 
approved by the Board, including such suitable space outside of the 
building and adjoining it as may be approved by the Board, kept, 
used, maintained, advertised, or held out to the public to be a place 
where meals are served and sleeping accommodations offered for pay 
to transient guests; in which thirty or more rooms are used for the 
sleeping accommodations of such transient guests, and having one or 
more dining rooms where meals are served to such transient guests, 
such sleeping accommodations and dining rooms being conducted in 
the same building or in connecting buildings, and such building or 
buildings, structure or structures being provided with such adequate 
kitchen and dining room equipment ‘and capacity and having em- 
ployed therein such number and kinds of employees for preparing 
cooking, and serving meals for its guests as shall satisfy the Board 


S) 
that such dining room is intended ‘for use primarily as a place for 
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preparing, cooking, and serving meals and that the chief source of 
revenue to be derived from the operation of such dining room shall 
be from the preparation, cooking, and serving of meals and not from 
the sale of beverages. No such dining room shall be considered 
suitable if any business is conducted therein other than the prepara- 
tion, cooking, and serving of meals, except such a business as is 
incidental to a bona fide dining room. 

(k) The word “manufacture” shall include rectification. 

(1) The word ‘‘meals” means the usual assortment of foods com- 
monly ordered at various hours of the day; and such food and victuals 
as sandwiches and salads shall not be regarded as a “meal.” 

(m) The word “person” includes an individual, partnership, 
corporation, and association. 

(n) The word “restaurant”? means a suitable space in a suitable 
building; approved by the Board, including such suitable space 
outside of the building and adjoining it as may be approved by the 
Board, kept, used, maintained, advertised, or held out to the public 
to be a place where meals are served, such space being provided with 
such adequate kitchen and dining room equipment and capacity, and 
having employed therein such number and kinds of employees for 
preparing, cooking, and serving meals for its guests as shall satisfy the 

oard that such space is intended for use primarily as a place for 
preparing, cooking, and serving meals, and that the chief source of 
revenue to be derived from the operation of such place shall be from 
the preparation, cooking, and serving of meals and not from the sale 
of beverages. No such space shall be considered suitable if any 
business is conducted therein other than the operation, cooking, and 
serving of meals, except such a business as is incidental to a bona fide 
restaurant. 

(0) The word “‘sell” or “‘sale’”’ shall include offering for sale, keeping 
for sale, trafficking in, bartering, delivering for value, exchnging 
for goods, or in any way other han purely gratuitously, and every 
delivery of any alcoholic beverage made otherwise than by purely 
gratuitous title shall constitute a sale. 

(p) The word “table” shall not include a counter, bar, or similar 
contrivance. 

(q) The word “tavern” means a suitable space in a suitable building 
approved by the Board, including such suitable space outside of the 
building, and adjoining it, as may be approved by the Board, kept, 
used, maintained, advertised, or held out to the public to be a place 
where sandwiches or light lunches are prepared and served for con- 
sumption on the premises in such quantities as to satisfy the Board 
that the sale of beer and light wines intended is no more than an 
incident to and not the prime source of revenue of such “tavern.” 
(As amended August 27, 1935.) 

Sec. 4. The Commissioners of the District of Columbia, within 
fifteen days after the approval of this Act, shall appoint a Board of 
three persons, subject to removal by the Commissioners, to be called 
the ‘Alcoholic Beverage Control Board,’ each of the members of 
which shall be a citizen of the United States and a resident of the 
District of Columbia for at least three years immediately preceding 
his appointment and have during that period claimed residence no- 
where else. Of the three persons first appointed as members of said 
Board, one shall be appointed for two years, one for three years and 
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one for four years, and thereafter all appointments shall be for the 
term of four years, except such appointments as may be made for the 
remainder of unexpired terms. Vacancies caused by death, resigna- 
tion or otherwise shall be filled by the Commissioners only for the 
unexpired terms. Members shall be eligible for reappointment. The 
Commissioners shall designate one of the members of the Board to 
be chairman thereof. The positions of members of the Alcoholic 
Beverage Control Board for the District of Columbia shall be classi- 
fied in accordance with the Classification Act of 1923, as amended. 
The Commissioners are authorized to employ such other personal 
services, including three additional assistant corporation counsel, as 
may be necessary to carry out the provisions of this Act, and to pro- 
vide for the expenses of the Board. The salaries of employees, other 
than members of the Board, shall be fixed in accordance with the 
provisions of the Classification Act of 1923, as amended. The Com- 
missioners shall include in their annual estimates such amounts as 
may be required for the salaries and expenses herein authorized. 
(April 20, 1948.) 

Sec. 5. No member or employee of the Board, directly or indirectly, 
individually, or as a member of a partnership or association, or stock- 
holder in a corporation shall have any interest whatsoever in dealing 
in, manufacturing, transporting, or storing alcoholic beverages, nor 
receive any commission or profit whatsoever from any person author- 
ized by virtue of this Act to manufacture or sell alcoholic beverages. 
No provision of this section, however, shall prevent any such member 
or such employee from purchasing, transporting, and keeping in his 
possessing any alcoholic beverage for the personal use of himself or 
members of his family or guests. 

Sec. 6. The right, power, and jurisdiction to issue, transfer, revoke, 
and suspend all licenses under this Act shall be vested solely in the 
Board, and the action of the Board on any question of fact shall be 
final and conclusive; except that, in case a license is revoked or is 
suspended for a period of more than thirty days by the Board, the 
licensee may, within ten days after the order of revocation, or the 
order of suspension for a period of more than thirty days is entered, 
appeal in writing to the Commissioners to review said action of the 
Board, the hearings on said appeal to be submitted either orally or in 
writing at the discretion of the Commissioners, and the Commis- 
sioners shall not be required to take evidence, either oral, written, or 
documentary. The decision of the Commissioners on any question 
of fact involved in such appeal shall be final and conclusive. Pending 
such appeal the license shall stand suspended unless the Commissioners 
shall otherwise order. 

That the right and power to be vested in the Board, for good cause 
shown, to issue permits for the sales of stocks of beverages located in 
the District of Columbia by individuals, corporations or associations, 
partnerships, executors, administrators, being owners thereof, re- 
ceivers or other representatives of a court, to persons licensed under 
this Act. 

Said Board shall have such other authority and perform such other 
= as the Commissioners may, by regulation prescribe. (August 

, 1935.) 

Sec. 7. The Commissioners are hereby authorized to prescribe such 
rules and regulations not inconsistent with this Act as they may deem 
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necessary to carry out the purposes thereof and to control and regulate 
the manufacture, sale, keeping for sale, offer for sale, solicitation of 
orders for sale, importation, exportation, and transportation of alco- 
holic beverages i in the District of Columbia for the protection of the 
public health, comfort, safety, and morals, and the Commissioners 
are further authorized to prescribe such rules and regulations not 
inconsistent with this Act as they may deem necessary to properly 
and adequately control the consumption of alcoholic ‘beverages. on 
premises licensed under paragraph (1) of section 11 of this Act, with 
specific authority to prescribe the hours during which alcoholic bev- 
erages may be consumed on such premises. (As amended June 29, 
1953.) 

The Commissioners shall have specific authority to make rules and 
regulations for the issuance, transfer, and revocation of licenses; to 
facilitate and insure the collection of taxes; to govern the operation 
of the business of licensees, with full power and authority to prescribe 
the terms and conditions under which alcoholic beverages may be 
sold by each class of licensees; to forbid the issuance of licenses for 
manufacture, sale, or storage of alcoholic beverages in such localities 
in, and such sections and portions of, the District of Columbia as 
they may deem proper in the public interest; to limit the number of 
licenses of each class to be issued in the District of Columbia and to 
limit the number of licenses of each class in any locality in, or sections 
or portions of, the District of Columbia as they may deem proper 
in the public interest; to forbid the issuance of licenses for businesses 
conducted on such premises as they, in the public interest, may deem 
inappropriate ; to forbid the issuance of any class or classes of licenses 
for businesses established subsequent to the date of enactment of this 
Act near or around schools, colleges, universities, churches, or public 
institutions, to prescribe the hours during which beverages may be 
sold and to forbid the sale on Sundays; but the Commissioners shall 
not authorize the sale by any licensee, other than the holder of a 
retailer’s license, class E, of any beverages on Sundays other than 
light wines and beer, and any such sale is hereby prohibited. The 
powers and authorities expressly enumerated are to be construed as 
m addition to, and not by way of limitation of, the general powers 
herein granted. Different regulations may be prescribed for the dif- 
ferent classes of licenses, for the different classes of beverages, and 
for different localities in or sections or portions of the District of 
Columbia. 

Any regulations promulgated hereunder shall become effective five 
days, after being published in any daily newspaper of general circula- 
tion in the District of Columbia. Such regulations may be altered or 
amended from time to time as the Commissioners may deem desirable. 
The Commissioners shall also have authority in any time of public 
emergency, without previous notice or advertisement, to prohibit the 
sale of any or aJl beverages during the period of such emergency. 

Sec. 8. No provision of this Act shall apply to alcohol intended for 
use in the manufacture and sale of any of the following when they are 
unfit for beverage purposes, namely: 

(a) Denatured alcohol produced and used pursuant to Acts of Con- 
gress and regulations promulgated thereunder; 

(b) Patent, proprietary, medicinal, pharmaceutical, antiseptic and 


toilet preparations; 
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(c) Flavoring extracts, svrups, and food products; 

(d) Scientific, chemical, mechanical, and industrial products. 

Any person who shall know ingly sell any of the products enumerated 
in paragraph (a), (b), (c), or (d), for beverage purposes, or who shall 
sell any of the same under circumstances from which he might rea- 
sonably deduce the intention of the purchaser to use them for such 
purposes, shall be subject to the penalties provided for in section 33 
of this Act. 

Sec. 9. (a) No individual, partnership, association, or corporation 
shall, within the District of Columbia, manufacture for sale, keep for 
sale, or sell any alcoholic beverage without having first obtained a 
license under this Act for such manufacture ot sale except as provided 
in section 31 hereof 

It shall be unlawful for any person operating any premises where 
food, nonalcoholic beverages, or entertainment are sold or provided 
for compensation, and where facilities are especially provided and 
service is rendered for the consumption of alcoholic beverages, who 
does not possess a license under this Act, to permit the consumption 
of such alcoholic beverages on such premises. (As amended June 29, 
1953.) 

(b) No individual shall, within the District of Columbia, offer for 
sale or solicit any order for the sale of any alcoholic beverage, irrespec- 
tive of whether such sale is to be made within or without the District 
of Columbia, unless such individual has first obtained a license of the 
character described in section 11, subsection (k). 

Nothing in this subsection shall apply to any offer for sale or solicita- 
tion made upon the premises designated in the license of the vendor. 

No individual shall within the District of Columbia offer any bever- 
age for sale to, or solicit orders for the sale of any beverage from, aay 
person not a licensee under this Act, irrespective of whether such 
sale is to be made within or without the District of Columbia. 

(c) A physician may administer alcoholic beverages to a bona fide 
patient in cases of actual need when, in the judgment of the physician, 
the use of alcoholic beverages is necessary. 

(d) A dentist who deems it necessary that a bona fide patient being 
then under treatment by him is in actual need of and should be sup- 
plied with alcoholic beverages as a stimulant or restorative, may 
administer to the patient alcoholic beverages. 

(e) A veterinarian who deems it necessary may, in the course of 
his practice, administer or cause to be administered alcoholic beverages 
to a dumb animal. 

(f) A person in charge of an institution regularly conducted as a 
hospital or sanitorium for the care of persons in ill health. or as a 
home devoted exclusively to the care of aged people, may administer or 
cause to be administered alcoholic beverages to any bona fide patient 
or inmate of the institution who is in need of the same, either by way 
of external application or otherwise for emergency medicinal purposes, 
and ny oan for the alcoholic beverages so administered. 

SEc. The Board is authorized to issue licenses to individuals, 
dirtoetehive, or corporations, but not to unincorporated associations, 
on application duly made therefor, for the manufacture, sale, offer 
for sale, consumption on premises of clubs where food, nonalcoholic 
beverages, or entertainment are sold or provided for compensation, 
or solicitation of orders for sale of alcoholic bever ages within the 


District of Columbia. The Board shall keep a full record of all 
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applications for licenses, and of all recommendations for and remon- 
strances against the granting of licenses and of the action taken there- 
on. (As amended June 29, 1953.) 

Sec. 11. Licenses issued under authority of this Act shall be of 
twelve kinds: (As amended June 29, 1953.) 

(a) MANUFACTURER’S LICENSE, CLASS A.—To operate a rectifying 
plant, a distillery, or a winery. Such a license shall authorize the 
holder thereof to operate a rectifying plant for the manufacture of the 
products of rectification by purifying or combining alcohol, spirits, 
wine, or beer; a distillery for the manufacture of alcohol or spirits by 
distillation or redistillation; or a winery for the manufacture of wine; 
at the place therein described, but such license shall not authorize 
more than one of said activities, namely, that of a rectifying plant, a 
distillery, or a winery, and a separate license shall be required for each 
such plant. Such a license shall also authorize the sale from the li- 
censed place of the products manufactured under such license by the 
licensee to another license holder under this Act for resale or to a 
dealer licensed under the laws of any State or Territory of the United 
States for resale. It shall not authorize the sale of beverages to any 
other person except 2s may be provided by regulations promulgated 
by the Commissioners under this Act. The annual fee for such license 
for a rectifying plant shall be $5,775; for a distillery shall be $5,775; 
and for a winery shall be $825: Provided, however, That if a manufac- 
turer shall operate a distillery only for the manufacture of alcohol and 
more than 50 per centum of such alcohol is sold for nonbeverage pur- 

oses, the annual fee shall be $1,650. If said manufacturer holding a 
icense issued at the rate last mentioned shall sell during any license 
period 50 per centum or more of said alcohol for beverage purposes, 
he shall pay to the D.C. Treasurer the difference between the license 
fee paid and the license fee for a distiller of spirits. (May 27, 1949.) 

(b) MANUFACTURER’S LICENSE, CLASS B.—To operate a brewery. 
Such a license shall authorize the holder thereof to operate a brewery 
for the manufacture of beer at the place therein described. It shall 
also authorize the sale from the licensed place of the beer manufac- 
tured under such license to another license holder under this Act for 
resale or to a dealer licensed under the laws of any State or Territory 
of the United States for resale, or to a consumer. Said manufacturer 
mav sell beer to the consumer only in barrels, kegs, and sealed bottles 
and said barrels, kegs, and bottles shall not be open after sale, nor the 
contents consumed, on the premises where sold. ‘The annual fee for 
such license shall be $4,125. (May 27, 1949.) 

(c) WHOLESALER’S LICENSE, CLAss A.—Such a license shall authorize 
the holder thereof to sell beverages from the place therein described 
to another license holder under this Act for resale or to a dealer licensed 
under the laws of any State or Territory of the United States for 
resale, and, in addition, in the case of beer or light wines, to a con- 
sumer, said beverages to be sold only in barrels, kegs, sealed bottles, 
and other closed containers, which said barrels, kegs, sealed bottles, 
and other closed containers shall not be opened after sale, nor the 
contents consumed, on the premises where sold. It shall not au- 
thorize the sale of beverages to any other person except as may 
be provided by regulations promulgated by the Commissioners under 
this Act. 

No holder of such a license except a wholesale druggist or a whole- 
sale grocer shall be engaged in any business on the premises for which 
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the license is issued other than the sale of alcoholic and non-alcoholic 
beverages. ‘The annuai fee for such license shall be $2,475. (May 
27, 1949.) 

(d) WHOLESALER’S LICENSE, CLASS B.—Such a license shall au- 
thorize the holder thereof to sell beer and light wines from the place 
therein described to another license holder under this Act for resale 
or to a dealer licensed under the laws of any State or Territory of the 
United States for resale, or to a consumer in barrels, kegs, sealed 
bottles, and other closed containers, which said barrels, kegs, sealed 
bottles, and other closed containers shall not be opened after sale 
nor the contents consumed on the premises where sold. The annual 
fee for such license shall be $1,250. (May 27, 1949.) 

(e) RETAILER’S LICENSE, CLASS A.—Such a license shall authorize 
the holder thereof to sell beverages from the place therein described 
and to deliver the same in the barrel, keg, sealed bottle, or other 
closed containers in which the same was received by the licensee, 
which said barrel, keg, sealed bottle, or other closed container shall 
not be opened nor the contents consumed on the premises where 
sold. Such license shall not authorize the licensee to sell to other 
licensees for resale. The annual fee for such license shall be $1,250. 
(May 27, 1949.) 

(f) RerarLer’s LICENSE, cLAss B.—Such a license shall authorize 
the holder thereof to sell beer and light wines from the place therein 
described and to deliver the same in the barrel, keg, sealed bottle, or 
other closed contained in which the same was received by the licensee, 
which said barrel, keg, sealed bottle, or other closed container shall 
not be opened nor the contents consumed on the premises where sold. 
Such license shall not authorize the licensee to sell to other licensees 
for resale. The annual fee for such license shall be $165. (May 27, 
1949.) 

(g) ReTAILER’S LICENSE, cLAsSs C.—Such a license shall be issued 
only for a bona fide restaurant, hotel, or club, or a passenger-carrying 
marine vessel serving meals, or a club car or a dining car on a rail- 
road. It shall authorize the holder thereof to keep for sale and to 
sell spirits, wine, and beer at the place therein described for consump- 
tion only in said place. Except in the case of clubs, hotels, and 
passenger-carrying marine vessels serving meals in interstate com- 
merce of one hundred miles or more, no beverage shall be sold or 
served to a customer in any closed container. In the case of restau- 
rants and passenger-carrying marine vessels and club cars or dining 
cars on a railroad, said spirits and wine, except light wines, shall be 
sold or served only to persons seated at public tables, and beer and 
light wines shall be sold and served only to persons seated at public 
tables or at bona fide lunch counters, except that spirits, wine, and 
beer may be sold or served to assemblages of more than six individ- 
uals in a private room when such room has been previously approved 
by the Board. In the case of hotels, said beverages may be sold and 
served only in the private room of a registered guest or to persons 
seated at public tables or to assemblages of more than six individuals 
in @ private room, where such room as been previously approved by 
Board. Beer and light wines may also be sold and served to persons 
seated in bona fide lunch counters. And in the case of clubs, said 
beverages may be sold and served in the private room of a member 
or guest of a member, or to persons seated at tables. No license shall 
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bé issued to a club which has not been established for at least three 
months immediately prior to the making of the application for such 
license. All alcoholic beverages offered for sale or sold by the holder 
of such licenses may be displayed and dispensed in full sight of the 
purchaser. 

The fee for such a license shall be for a restaurant, $825 per annum; 
for a hotel, under one hundred rooms, $825 per annum; for a hotel 
of one hundred or more rooms, $1,650 per annum; for a club $425 per 
annum; for a marine vessel serving meals in interstate commerce of 
one hundred miles or more and for each railroad dining car or club 
car, $3 per month or $20 per annum: Provided, That such a license 
may be issued to any company engaged in interstate commerce cover- 
ing all dining, club, and lounge cars operated by such company on 
railroads within the District of Columbia upon the payment of an 
an annual fee of $100, (June 15, 1938) for all other passenger-carrying 
marine vessels serving meals, $75 per month or $825 per annum. 
(May 27, 1949.) 

(h) ReTAILER’S LICENSE, cLAss D.—Such a license shall be issued 
only for a bona fide restaurant, tavern, hotel, or club, or a passenger- 
carrying marine vessel serving meals, light lunches, or sandwiches, 
or a club car or a dining car on arailroad. Such a license shall author- 
ize the holder thereof to sell beer and light wines at the place therein 
described for consumption only in said place. Except in the case of 
clubs and hotels, no beer or light wines shall be sold or served to a 
customer in any closed container. In the case of restaurants, 
taverns, and passenger-carrying marine vessels and club cars or dining 
cars on a railroad, said beer and light wines shall be sold or served 
only to persons seated at public tables or at bona fide lunch counters, 
except that beer and light wines may be sold or served to assemblages 
of more than six individuals in a private room when such room has 
been previously approved by the Board. In the case of hotels, beer 
and light wines may be sold and served only in the private room of 
a registered guest or to persons seated at public tables or at bona fide 
lunch counters or to assemblages or more than six individuals in @ 
private room when such room has been previously approved by the 
Board. And in the case of clubs, beer and light wines may be sold 
and served in the private room of a member, or guest of a member, 
or to persons seated at tables. No license shall be issued to a club 
which has not been established for at least three months immediately 
prior to the making the application for such license. 

The annual fee for such a license shall be $330, except that in the 
case of a marine vessel the fee shall be $30 per month or $330 per 
annum, and in the case of each railroad dining car or club car $1.50 
per month or $15 per annum. Provided, That such a license may be 
issued to any company engaged in interstate commerce covering all 
dining, club, and lounge cars operated by such company on railroads 
within the District of Columbia upon the payment of an annual fee 
of $50. (June 15, 1938.) (May 27, 1949.) 

(i) RerarLer’s LICENSE, cLaAss E.—Such a license shall authorize a 
person entitled to retail, compound, and dispense medicines and 
poisons, to sell from the place therein described, beverages in sealed 
packages, not to exceed one quart each, for medical purposes, and only 
upon prescription of a duly-licensed practicing physician for liquors 
as defined by the United States Pharmacopoeia. Such package 
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shall not be opened after sale, nor its contents consumed, on the 

remises where sold. Such prescription, when filled, shall be canceled 
by writing across its face the word Cancelled” together with the 
date on which it is presented and filled, and such prescriptions shall 
be numbered consecutively as filled and kept on file in consecutive 
order. No such prescription shall be refilled. The annual fee for 
such license shall be $40. (May 27, 1949.) 

(j) Reramer’s LICENSE, cLass F.—Such license shall authorize 

the holder thereof temporarily to sell beer and light wines on the 

remises therein described for consumption on the premises where sold. 

uch permits may be issued for a banquet, picnic, bazaar, fair, or 
similar public or private gathering, where food is served for consump- 
tion on the premises. No beer or light wines shall be sold or served 
to a customer in any unopened container. The issuance of such a 
permit shall be solely in the direction of the Board. The fee for each 
such license shall be $7.50 per day. 

(k) SoLicrror’s LICENSE.—Such a license shall authorize the licensee 
to offer for sale to or solicit orders from licenses for the sale of any 
beverage on behalf of the vendor whose name appears upon such 
license and whom the solicitor represents. The name of only one 
vendor shall appear upon the license but if solicitor represents more 
than one vendor a license may be issued such solicitor for each vendor 
such solicitor represents. (May 27, 1949.) 

‘ha annual fee for such license shall be $100. 

(1) CONSUMPTION LICENSE FOR A cLuB.—Such a license shall be 
issued only for a club. The word “club” within the meaning of this 
paragraph i is a corporation for the promotion of some common object 
(not including corporations organized or conducted for any commercial 
or business purpose, or for money profit), owning, hiring, or leasing a 
building or space in a building of such extent and character as in the 
judgment of the Board may be suitable and adequate for the reason- 
able and comfortable use and accommodations of its members and 
their guests; and the affairs and management of such corporation are 
conducted by a board of directors, executive committee, or similar 
body chosen by the members at least once each calendar year, and no 
officer, agent, or employee of the club is paid, directly or indirectly, or 
receives in the form of salary or other compensation, any profit from 
the conduct and operation of the club beyond the amount of such 
salary as may be fixed and voted by the members or by its directors 
or other governing body. No license shall be issued to a club which 
has not been established for at least three months immediately prior 
to the making of the application for such license. Such a license 
shall authorize the holder thereof to permit consumption of alcoholic 
beverages on such parts of the licensed premises as may be approved 
by the Board. The annual fee for such a license shall be $100. 
(June 29, 1953.) 

Nothing in this Act shall be construed as repealing any portion of 
section 7 of the District of Columbia Appropriation Act for the fiscal 
year ending June 30, 1903, approved July 1, 1902, as amended. 

Sec. 12. (a) The holder of a manufacturer’s or wholesaler’s license 
issued hereunder shall not be entitled to hold any other class of license. 
A person, not licensed hereunder, owning an establishment for the 
manufacture of beverages located outside the District of Columbia 
may hold one wholesale license, and shall not be entitled to hold any 
other license. 
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(b) No licensee holding a retailer’s license, class C or class D, shall; 
by direct ownership, stock ownership, or interlocking directors, hold, 
directly or indirectly, any license other than retailer’s licenses class 
C, class D, or class E. No licensee holding a retailer’s license class A 
or class B shall, by direct ownership, stock ownership, or interlocking 
directors, hold, directly or indirectly, more than one license except 
retailer’s license class E. When used in this subsection the word 
“licensee”’ shall include amy stockholder holding directly or indirectly 
25 per centum or more of the common stock or any officer of such 
licensee if such licensee is a corporation. 

Sec. 13. Every license shall particularly describe the place where 
the rights thereunder are to be exercised, and beverages shall not be 
manufactured or kept for sale or sold by any licensee except at the 
place so described in his license: Provided, however, That the holder 
of a manufacturer’s or wholesaler’s license or the holder of a retailer’s 
license, class C, and class D, issued for a passenger-carrying marine 
vessel or club car or a dining car on a railroad may store beverages, 
with the consent of the Board, upon premises other than the premises 
designated in the license. Every annual license shall date from the 
ist day of February in each year and expire on the 31st day of January 
next after its issuance, except as hereinafter provided. Licenses 
issued at any time after the beginning of the license year shall date 
from the first day of the month in which the license was issued and end 
on the last day of the license year above described, and payments shall 
be made of the proportionate amount of the annual license fee. Every 
monthly license shall date from the first day of the month in which it is 
issued and expire on the last day of the month named in the license. 
Monthly licenses shall not be issued for periods exceeding six months, 
(As amended August 27, 1935.) 

Sec. 14. (a) Any individual, partnership, or corporation desiring a 
license under this Act shall file with the Board an application in such 
form as the Commissioners may prescribe, and such application shall 
contain such additional information as the Board may require, and 
(except in the case of an applic ation for a manufacturer’s license, 
retailer’s license, class E, or solicitor’s license) shall contain a statement 
setting forth the name and address of the true and actual owner of 
the premises upon which the business to be licensed is to be conducted. 
Before a license is issued the Board shall satisfy itself: 

. That the applicant, if an individual, or, if a partnership, each of 
the members of the partnership, or, if a corporation, each of its 
principal officers and directors, is of good moral character and generally 
fit for the trust to be in him reposed. 

2. That the applicant if an individual, or, if a partnership, each 
of the members of the partnership, or, if a corporation, each of its 
principal officers, is a citizen of the United States, not less than 
twenty-one years of age, and has not, within five years prior to the 
filing of such applic ation, been convicted of a misdemeanor under the 
National Prohibition Act, as amended and supplemented, or, within 
ten years prior to such filing, been convicted of any felony. 

3. Except in the case of an application for a solicitor’s license, that 
the applicant is the true and actual owner of the business for which 
the license is desired, and that he intends to carry on the business 
authorized by the license for bimself and not as the agent of any 
individual, partnership, association, or corporation, and that he 
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intends to superintend in person the management of the business 
licensed, or intends to have some other person, to be approved by the 
Board, manage the business for him, which said manager must possess 
=, of the qualifications required of a licensee hereunder. 

That in the case of an applicant for a wholesaler’s license or a 
atten” s license (except a retailer’s license class E), no manufacturer 
or wholesaler of beverages other than the applicant (including a 
stockholder holding 25 per centum or more of the common stock, 
or an officer of any manufacturer or eae of beverages, if such 
manufacturer or wholesaler is a corporation), has such a ‘substantial 
interest, direct or indirect, in the business for which the license is 
requested, or in the premises in respect of which such license is to 
be issued, as in the judgment of the Board may tend to influence 
such licensee to purchase beverages from such manufacturer or 
wholesaler, and that such business will not be conducted with any 
money, equipment, furniture, fixtures, or property rented from or 
loaned or given by any such manufacturer or wholesaler (including 
such stockholder or officer) or sold by such manufacturer or whole- 
saler (including such stockholder or officer) to any such licensee 
for less than the fair market value or upon a conditional sale agree- 
oe or chattel trust. 

. That the place for which the license is to be issued is an appropri- 
a one considering the character of the premises, its surroundings, 
and the wishes of the persons residing or owning property in the 
neighborhood of the premises for which the license is desired, 

(b) Before granting a license under section 11(1) of this Act or a 
retailer's license, except a retailer’s license class E or class IF’, the 
Board shall give notice by advertisement published once a week and 
for at least two weeks in some newspaper of general circulation pub- 
lished in the District of Columbia. The advertisement so published 
shall contain the name of the applicant and a description by street and 
number, or other plain designation, of the particular location for 
which the license is requested and the class of license desired. Such 
notice shall state that remonstrants are entitled to be heard before the 
granting of such license and shall name the time and place of such 
hearing. There shall also be posted by the Board a notice, in a con- 
spicuous place, on the outside of the premises. This notice shall state 
that remonstrants are entitled to be heard before the granting of such 
license and a name the same time and place for such hearing as set 
out in the public advertisement; and, if remonstrance against the 
granting of such license is filed, no final action shall be taken by the 
Board until the remonstant shall have had an opportunity to be heard, 
under rules and regulations prescribed by said Board. Any person 
willfully removing, obliterating, marring, or defacing said notice shall 
be deemed guilty of a violation of this Act. The provisions of this 
subsection relating to notice by advertisement in some newspaper of 
general circulation shall not apply to the issuance of a license to a 
retailer for any place of business if such retailer is the holder of a 
license of the same class for the same place and if said last-mentioned 
license is in effect on the date the application for the new license is 
filed. (August 25, 1937.) (As amended June 29, 1953.) 

(c) Except in the case of a retailer’s license class C, class D, or a 
license issued under Section 11(1) of the Act, to be issued for a hotel 
or club, or a retailer’s license class B or class E, no place for which a 
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license under this Act has not been issued and in effect on the date 
the written objections hereinafter provided for are filed, shall be 
deemed appropriate if the owners of a majority of the real property 
within a radius of six hundred feet of the boundary lines of the fot or 
parcel of ground upon which is situated the place for which the license 
is desired, shall, on a form to be prescribed by the Commissioners filed 
with the Board, object to the granting of such license. In determining 
the sufficiency of such objections the owners of all such property not 
lying within a residential use district as defined in the zoning regula- 
tions and shown in the official atlases of the Zoning Commission shall 
be taken as consenting to the granting of such license, except that 
the Commissioners shall have power to file objections on behalf of 
any property lying within such radius owned by the United States or 
the District of Columbia. This subsection shall be construed as a 
limitation upon the discretion of the Board in granting a license and 
not as a limitation upon the discretion of the Board in refusing a 
license: Provided, however, That none of the provisions of this Act 
shall prevent the Board from promulgating regulations to permit the 
lawful bona fide owners of warehouse receipts for bonded liquors stored 
in Government warehouses either in the District of Columbia or 
elsewhere from withdrawing such bonded liquors for personal use on 
payment to the D.C. Treasurer taxes at such rates as provided in this 
Act: Provided, That such bona fide holder of such warehouse receipts 
held legal title to such warehouse receipts prior to the passage of 
this Act. (As amended, June 29, 1953.) 

(d) A separate application shall be filed with respect to each place 
of business, except that a company engaged in interstate commerce 
may file one application for a license for the operation thereunder of 
all its dining, club, and lounge cars operated on railroads witbin the 
District of Columbia (June 15,1938.) The required license fee shall 
be paid to the D.C. Treasurer and his duplicate receipt shall 
accompany the application for license. In the event the license is 
denies the fee shall be returned. Every such application shall be veri- 
fied by the affidavit of the applicant, if an individual, or by all of the 
members of a partnership, or by the president or vice president of a 
corporation. If any false statement is knowingly made in such appli- 
cation, or in any accompanying statement under oath which may be 
required by the Commissioners or the Board, the person making the 
same shall be deemed guilty of perjury. The making of a false state- 
ment in any such application, or in any such accompanying statement, 
whether made with or without the knowledge or consent of the appli- 
cant, shall, in the discretion of the Board, constitute sufficient cause 
for the revocation of the license. (August 25, 1937.) 

Src. 15. (a) No retailer’s licenses except of classes B or E shall be 
issued for any business conducted in a residential-use district as defined 
in the zoning regulations and shown in the official atlases of the Zoning 
Commission, except for a restaurant or tavern conducted in a hotel, 
apartment house, or club, and then only when the entrance to such 
restaurant or tavern is entirely inside of the hotel, apartment house, 
or club and no sign or display is visible from the outside of the building. 

(b) No wholesaler’s license shall be issued for any establishment 
conducted in such residential-use district and no manufacturer’s li- 
cense shall be issued for any establishment conducted in a residential- 
or first commercial-use district as defined in the zoning regulations and 
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shown in the official atlases of the Zoning Commission. Nothing 
herein contained shall be construed as permitting the establishment of 
a bottling works in violation of said zoning regulations. (June 16, 
1934.) 

(c) The provisions of subsection (a) of this section shall not apply 
in any case where an application is made for the issuance or transfer 
of a retailer’s license for a place of business conducted in a residential- 
use district as defined in the zoning regulations and shown in the offi- 
cial atlases of the Zoning Commission if the zoning of such place of 
business was changed from a less restricted use to such residential 
use during a period when a license of the same class for which applica- 
tion is made was in effect at such place of business: Provided, That a 
license of the same class at such place of business is in effect on the 
date the application for the new license, or transfer, is filed. 

(d) The provisions of subsection (b) of this section shall not apply 
in any case where an application is made for the issuance or transfer 
of a wholesaler’s or manufacturer’s license for a place of business con- 
ducted in a residential- or first commercial-use district as defined in 
the zoning regulations and shown in the official atlases of the Zoning 
Commission if the zoning of such place of business was changed from 
a less restricted use to such residential- or first commercial-use during 
a period when a license of the same class for which application is made 
was in effect at such place of business: Provided, That a license of 
the same class at such place of business is in effect on the date the ap- 
plication for the new license, or transfer, is filed. 

(e) Nothing contained in this section shall be construed as entitling 
a licensee to any preferential treatment or be construed as making 
inapplicable any provision in any other section of this Act, in any case 
where an application is made pursuant to this section for the issuance 
or transfer of a retailer’s license for a place of business conducted in a 
residential-use district, or for the issuance or transfer of a wholesaler’s 
or manufacturer’s license for a place of business conducted in a resi- 
dential- or first commercial-use district, as such districts are defined in 
the zoning regulations and shown in the official atlases of the Zoning 
Commission, and the applicant for the issuance or transfer of any of 
the said licenses is the holder of a similar license for any of the said 
places of business in effect on the date the application for the new li- 
cense, or transfer, is filed. (May 22, 1958) 

Sec. 16. No license shall be transferred by the licensee to any other 
person or to any other place, except with the written consent of the 
Board, upon a regular application therefor in writing and after notice 
and hearing, as herein provided for an original application for license, 
and the fee to be paid by the party applying for such transfer shall be 
$100, which shall be paid to the D.C. Treasurer for the District of 
Columbia before such transfer is made: Provided, That the Board 
shall not allow the transfer of the license of any person against whom 
there is pending in the courts or before the Board any charge of keep- 
ing a disorderly house, or of violating this law or the laws against 
gambling in the District of Columbia. (May 27, 1949.) 

Sec. 17. If during the period for which any license was issued the 
licensee shall be convicted of any felony, or if any licensee violates 
any of the provisions of this Act or any of the rules or regulations 
‘ecaivuleatod pursuant thereto or fails to superintend in person, or 
through a manager approved by the Board, the business for which 
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the license was issued, or allows the premises with respect to which 
the license of such licensee was issued, to be used for any unlawful, 
disorderly or immoral purposes, or knowingly employs in the sale or 
distribution of beverages any person who has, within five years prior 
thereto, been convicted of a misdemeanor under the National Prohibi- 
tion Act, as amended and supplemented, or, within ten years prior 
thereto, been convicted of any felony, or such licensee otherwise fails 
to carry out in good faith the provisions of this Act, the license of said 
licensee may be revoked or suspended by the Board after the licensee 
has been given an opportunity to be heard in his defense, subject to 
review by the Commissioners in case of revocation or in case of sus- 
ension for a period of more than thirty days, as herein provided. 
Tn case a license issued hereunder shall be revoked or suspended no 
part of the license fee shall be returned, and the Board may, in its 
discretion, subject to review by the Commissioners, as part of the 
order of revocation provide that no license shall be granted for the 
same place for the period of one year next after such revocation, and 
in case such order shall be made no license shall, during said year, be 
issued for said place or to a person or persons whose license is so 
revoked for any other location. (As amended April 26, 1950.) 

In the event the Board at any time shall order the suspension of 
any license a notice may be posted by the Board in a conspicuous 
place, on the outside of the licensed premises, at or near the main 
street entrance thereto; which notice shall state that the license 
theretofore issued to the licensee has been suspended and shall state 
the time for which said license is suspended, and state that the sus- 
pension is ordered because of a violation of the District of Columbia 
Alcoholic Beverage Control Act, or of the Commissioners’ regulations 
adopted under authority of said District of Columbia Alcoholic 
Beverage Control Act. (August 25, 1937.) 

Sec. 18. If any manufacturer of beverages, whether licensed here- 
under or not, by direct ownership, stock ownership, interlocking direc- 
tors, mortgate, or lien, or by any other means shall have such a sub- 
stantial interest, whether direct or indirect, in the business of any 
wholesale or retail licensee or in the premises on which said business is 
conducted as in the judgment of the Board may tend to influence such 
licensee to purchase beverages from such manufacturer, the Board may, 
in its discretion, revoke the license issued in respect of the business in 
which such manufacturer is interested, subject to review by the Com- 
missioners as herein provided. No such manufacturer of beverages 
shall loan or give any money to any wholesale or retail licensee, or sell, 
rent, loan, or give to such licensee any equipment, furniture, fixtures, 
or property, or give or sell any service to such licensee: Provided, how- 
ever, That with the prior approval of the Board, a manufacturer may 
sell, give, rent, or loan to a wholesale or retail licensee any service or 
article of property costing such manufacturer not more than $10. No 
wholesale or retail licensee shall receive or accept any loan or gift of 
money from any such manufacturer or purchase from, rent from, 
borrow or receive by gift from such manufacturer any equipment, 
furniture, fixtures, or property, or accept or receive any service from 
such manufacturer: Provided, however, That with the prior approval 
of the Board, a wholesale or retail licensee may purchase from, rent 
from, borrow or receive by gift from such manufacturer any service or 
article of property costing such manufacturer not more than $10. 
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Nothing herein contained, however, shall prohibit the sale of alcoholic 
and non-alcoholic beverages and the reasonable extension of credit 
therefor by a manufacturer to a wholesale or retail licensee. When 
used in this section the word ‘‘manufacturer” shall include any stock- 
holder holding directly or indirectly 25 per centum or more of the 
common stock or any officer of a manufacturer of beverages, if a 
corporation, whether licensed hereunder or not. This section shall 
not apply to retail licenses, class E, or to the wholesale license held by 
a person not licensed as a manufacturer hereunder owning an estab- 
lishment for the manufacture of beverages outside of the District of 
Columbia. (As amended August 27, 1935.) 

Sec. 19. If any wholesaler of beverages, whether licensed hereunder 
or not, by direct ownership, stock ownership, interlocking directors, 
mortgage or lien or by any other means shall have such a substantial 
interest either direct or indirect in the business of any retail licensee 
or in the premises on which said business is conducted as in the judg- 
ment of the Board may tend to influence such licensee to purchase 
beverages from such wholesaler, the Board may in its discretion 
revoke the license issued in respect of the business in which such 
wholesaler is interested, subject to review by the Commissioners as 
herein provided. No such wholesaler of beverages shall lend or give 
any money to any retail licensee or sell to such licensee, any equipment, 
furniture, fixtures, or property, except merchandise sold at the fair 
market value for resale by such licensee, or rent, loan, or give to such 
licensee any equipment, furniture, fixtures, or property, or give or 
sell any service to such licensee: Provided, however, That with the 
prior approval of the Board, a wholesaler may sell, give, rent, or loan 
to such licensee any service or article of property costing such whole- 
saler not more than $10. No retail licensee shall receive or accept 
any loan or gift of money from any such wholesaler or purchase from 
any such wholesaler any equipment, furniture, fixtures, or property, 
except merchandise purchased at the fair market value for resale, 
or rent from, borrow, or receive by gift from such wholesaler, any 
equipment, furniture, fixtures, or property, or receive any service 
from such wholesaler: Provided, however, That with the prior approval 
of the Board, a retail licensee may purchase from, rent from, borrow 
or receive by gift from such wholesaier any service or article of prop- 
erty costing such wholesaler not more than $10. Nothing herein 
contained, however, shall prohibit the reasonable extension of credit 
by a wholesaler for merchandise sold to a retail licensee for resale as 
herein permitted. When used in this section the word ‘‘wholesaler”’ 
shall include any stockholder holding directly or indirectly 25 per 
centum or more of the common stock or any officer of a wholesaler 
of beverages, if a corporation, whether licensed hereunder or not. 
This section shall not apply to retail licenses, class E. (As amended 
August 27, 1935.) 

Src. 20. Licenses issued hereunder shall not authorize the sale or 
delivery of beverages, with the exception of beer and light wines, to 
any person under the age of twenty-one years, or beer or light wines 
to any person under the age of eighteen years, either for his own use 
or for the use of any other person; or the sale, service, or delivery of 
beverages to any intoxicated person, or to any person of notoriousiy 
intemperate habits, or to any person who appears to be intoxicated; 
and ignorance of the age of such minor shall not be a defense to any 
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action instituted under this section. No licensee shall be liable to any 
erson for damages claimed to arise from refusal to sell such alcoholic 
everages. (August 27, 1935.) 

No person being the holder of a license issued under Section 11 (1) 
of this Act shall permit on the licensed premises the consumption of 
alcoholic beverages, with the exception of beer and light wines, by 
any person under the age of twenty-one years, or permit the con- 
sumption of beer and light wines by any person under the age of 
be considered as manufactured within the meaning of this section and 
eighteen years; or the consumption of any beverage by any intoxicated 
person, or any person of notoriously intemperate habits, or any person 
who appears to be intoxicated; and ignorance of the age of any such 
minor shall not be a defense to any action instituted under this section. 
No licensee shall be liable to any person for damages claimed to arise 
from refusal to permit the consumption of any beverage on any premise 
licensed under section 11(1) of this Act. (As amended June 29, 1953.) 

Src. 21. If any person holding a license under this Act shall become 
bail for any person complained of for the violation of any provisions 
of this Act, his license shall become void as of the date of becoming 
such bail. 

Src. 22. (a). Each holder of a manufacturer’s license shall, on or 
before the 10th day of each month, furnish to the Board on a form 
to be prescribed by the Commissioners, » statement under oath, 
showing the quantity of each kind of beverages, except beer, manu- 
factured during the preceding calendar month. Beverages shall not 
be considered as manufactured within the meaning of this section and 
section 23 until they are ready for sale. 

(b) Each holder of a wholesaler’s or retailer’s license shall, on or 
before the 10th day of each month, furnish to the Board on a form to 
be prescribed by the Commissioners, a statement under oath, showing 
the quantity of each kind of beverages, except beer, purchased by him 
during the preceding calendar month, and also showing the date of 
each such purchase, the name of the person from whom purchased, 
giving the license number of the vendor, if licensed hereunder and the 
quantity and kind of beverages in each such purchase. 

(c) The Commissioners may at any time suspend or revoke in 
whole or in part the requirements of this section. (As amended 
April 30, 1934.) 

Src. 23. (a) There shall be levied, collected, and paid on all of the 
following-named beverages manufactured by a holder of a manufac- 
turer’s license and on all of the said beverages imported or brought into 
the District by a holder of a wholesaler’s license, except beverages as 
may be sold to a dealer licensed under the laws of any State or Terri- 
tory of the United States and not licensed under this Act, and on all 
beverages imported or brought into the District by a holder of a 
retailer’s license, a tax at the following rates to be paid by the licensee 
in the manner hereinafter provided: 

(1) A tax of 15 cents on every wine-gallon of wine containing 14 
per centum or less of alcohol by volume, other than champagne, 
sparkling wine, and any wine artificially carbonated, and a propor- 
tionate tax at a like rate on all fractional parts of such gallon; (2) 
a tax of 33 cents on every wine-gallon of wine containing more than 
14 per centum of alcohol by volume, other than champagne, sparkling 
wine, and any wine artifically carbonated, and a proportionate tax 
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at a like rate on all fractional parts of such gallon; (3) a tax of 45 cents 
on every wine-gallon of champagne, sparkling wine, and any wine 
artificially carbonated, and a proportionate tax at a ‘like rate on all 
fractional parts of such gallon; (4) a tax of $1.25 on every wine- 
gallon of spirits and a proportionate tax at a like rate on all fractional 
parts of such gallon; (5) and a tax of $1.25 on every wine-gallon of 
alcohol and a proportionate tax at a like rate on all fractional parts of 
such gallon. (March 31, 1956.) 

(b) Said taxes shall be collected by and paid to the Treasurer of 
the District of Columbia and shall be deposited m the Treasury of 
the United States to the credit of the District of Columbia. 

(c) Said taxes on spirits or alcohol shall.be collected and paid by 
the affixture of a stamp or stamps secured from the Commissioners 
or their designated agent denoting the payment of the amount of the 
tax imposed by this Act upon such beverage, such affixture to be 
upon the immediate container of the beverage, unless the Commis- 
sioners shall by regulation permit otherwise. ‘The Commissioners or 
their designated agent shall furnish suitable stamps, to be prescribed 
by the Commissioners, denoting the payment of the taxes imposed 
by this Act upon spirits or alcohol, and shall by the sale of such stamps 
at the amounts indicated on the faces thereof cause the said taxes to 
be collected. 

(d) Said taxes on wine (wine containing 14 per centum or less of 
alcohol by volume, wine containing more than 14 per centum of alco- 
hol by volume, champagne, sparkling wine, and any wine artificially 
carbonated) shall be collected and paid in the manner following: 

(1) Each holder of a manufacturer’s or wholesaler’s license shall, 
on or before the tenth day of each month, furnish to the Commis- 
sioners or their designated agent on a form to be prescribed by the 
Commissioners, a statement under oath showing the quantity of wine 
subject to taxation hereunder sold by him during the preceding calen- 
dar month and shall, on or before the fifteenth day of each month, 
pay to the Commissioners or their designated agent the tax hereby 
imposed upon the quantity of wine subjec t to taxation hereunder sold 
by him during the preceding calendar month. 

(2) No licensee holding a retailer’s license shall transport or cause 
to be transported into the District of Columbia any wine other than 
the regular stock on hand in a passenger carrying marine vessel operat- 
ing in and beyond the District of Columbia, or a club car or a dining 
car on a railroad operating in and beyond the District of Columbia, 
for which a retailer’s license, class C or D, has been issued under this 
Act, unless such licensee has first obtained a permit so to do from the 
Alcoholic Beverage Control Board. No such permit shall issue until 
the tax imposed by this section shall have been paid for the wine for 
which the permit is requested. Such permit shall specifically set forth 
the quantity, character, and brand or trade name of the wine to be 
transported and the names and addresses of the seller and of the pur- 
chaser. Such permit shall accompany such wine during its transpor- 
tation in the District of Columbia to the lciensed premises of such 
retail licensee and shall be exhibited upon the demand of any police 
officer or duty authorized inspector of the Board. Such permit shall, 
immediately upon receipt of the wine by the retail licensee, be marked 

“canceled” and retained by him. 
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(3) The Commissioners are authorized and empowered to prescribe 
by regulation such other methods or devices or both for the assess- 
ment, evidencing of payment, and collection of the taxes on wine 
imposed by this section in addition to or in lieu of the method herein- 
before set forth whenever in their judgment such action is necessary 
to prevent frauds or evasions. 

(e) Upon taxable spirits or aleohol manufactured in the District of 
Columbia by a manufacturer licensed under this Act, the stamps re- 
quired by this Act shall be affixed before the removal of the spirits or 
alcohol from the place of business or warehouse of the said manufac- 
turer for delivery to a purchaser. Upon taxable spirits or alcohol 
imported or brought into the District of Columbia by any wholesaler 
licensed under this Act, the stamps required by this Act shall be 
affixed before the removal of the spirits or alcohol from the place of 
business or warehouse of the said wholesaler for delivery to a pur- 
chaser. Upon spirits or alcohol purchased outside the District of 
Columbia by any retailer licensed under this Act, the stamps required 
by this Act shall be affixed within twenty-four hours (excluding Sun- 
day from the count) after the spirits or alcohol is received at the 
licensed premises of said retailer and before said spirits or alcohol is 
sold by such retailer. 

(f) No person shall use or cause to be used for the payment of any 
tax imposed by this Act a stamp or stamps already theretofore used 
for the payment of any such tax. 

(g) No tax shall be levied and collected on any alcohol exempt from 
tax under the laws of the United States, or on any alcohol sold for 
nonbeverage purposes by the holder of a manufacturer’s or whole- 
saler’s license, in accordance with the regulations promulgated by the 
Commissioners. 

(h) If any Act of Congress shall hereafter prescribe for a Federal 
volume tax on alcoholic beverages under which a portion of said tax 
shall be returned to the District of Columbia, the taxes levied under 
this section shall not be collected after the effective date of said Act. 

(i) The possession by any licensee of any spirits or alcohol after its 
removal from the licensed premises of a manufacturer or wholesaler 
within the District of Columbia or after twenty-four hours (Sunday 
being excluded from the count) after its receipt from outside the 
District of Columbia, upon which the tax required has not been paid, 
shall render such spirits or alcohol liable to seizure wherever found, 
and to forfeiture by the District of Columbia. And the absence of 
the proper stamps from any container (or wrapper if such be per- 
mitted) after the time at which the affixture of the stamp is required 
by this Act shall be notice to all persons that the tax has not been 
paid thereon and shall be prima facie evidence of the nonpayment 
thereof. Such spirits or alcohol so liable to forfeiture shall be pro- 
ceeded against in the District Court of the United States for the Dis- 
trict of Columbia by the corporation counsel of the District of Colum- 
bia, and, if condemned, the said spirits or alcohol shall be disposed 
of by destruction or delivered for medicinal, mechanical, or scientific 
uses to any department or agency of the United States Government 
or the District of Columbia government or any hospital or other 
charitable institution in the District of Columbia, or sold at public 
auction, as the court may direct. The proceedings of such libel 
cases shall conform, as near as may be, to the proceedings in admiralty, 
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and all such proceedings shall be at the suit of and in the name of the 
District of Columbia. 

(j) Any person who shall counterfeit or forge any stamp required 
by this Act shall upon conviction, be subject to a fine not exceeding 
$5,000 or to imprisonment for a period of not more than two years, 
or to both such fine and imprisonment. 

(k) No taxing provision of subsection (a), (c), (e) and (i) of this 
section shall apply in the case of a passenger-carrying marine vessel 
operating in and beyond the District of Columbia, or a club car or a 
dining car on a railroad operating in and beyond the District of 
Columbia, for which a retailer’s license, class C or D, has been issued 
under this Act, except as set forth in this subsection. 

The tax as specified in subsection (a) of this section shall be paid 
on all such beverages as are sold and served by said licensee while 
passing through or when at rest in the District of Columbia, in the 
following manner: A record shall be made and kept by the licensee 
for each passenger-carrying marine vessel operating in and beyond 
the District of Columbia, and for each club car or dining car on a rail- 
road operating in and beyond the District of Columbia, for which a 
retailer’s license, class C or class D, has been issued under this Act, 
of all alcoholic beverages sold and served in the District of Columbia, 
which record shall be subject to inspection by the board. Each holder 
of such a license shall, on or before the tenth day of each month, for- 
ward to the Board on a form to be prescribed by the Commissioners, 
a statement under oath, showing the quantity of each kind of beverage, 
except beer and wine (wine containing 14 per centum or less of alcoholic 
content, wine containing more than 14 per centum of alcholic content, 
champagne, sparkling wine and any wine artificially carbonated) sold 
under such license in the District of Columbia during the preceding 
calendar month, to which said statement shall be attached stamps 
denoting the payment of the tax imposed under this Act upon the 
spirits or alcohol set forth in said report and such statement shall be 
accompanied by payment of any tax imposed under this Act upoa 
any such wines as set forth in said report. (As amended April 30, 
1934; June 18, 1934; August 27, 1935; March 31, 1956; July 25, 1958.) 

Sec. 24. Omitted; obsolete. 

Src. 25. No licensee under this Act shall allow any person who has, 
within ten years prior thereto, been convicted of any felony, to sell, 
give, furnish, or distribute any beverage, nor allow any minor under 
the age of twenty-one years of age to sell, give, furnish, or distribute 
any beverage, except beer and light wines, or any minor under the age 
of eighteen years to sell, give, furnish, or distribute beer and light 
wines. (As amended August 27, 1935.) 

Sec. 26. Said Board is hereby authorized and empowered to sum- 
mon any person before it to give testimony on oath or affirmation, or 
to produce all books, records, papers, documents, or other legal evi- 
dence as to any matter affecting the operation of this Act and any 
member of said Board shall have the power to administer all oaths 
and affirmations for the purposes of the administration of this Act. 
Such summons may be served by any member of the Metropolitan 
Police Department. If any witness having been personally sum- 
moned shall neglect or refuse to obey the summons issued as herein 
provided, then and in that event any member of the Board may report 
that fact to the District Court of the United States for the District 
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of Columbia or one of the justices thereof and said court or any justice 
thereof hereby is empowered to compel obedience to said summons 
to the same extent as witnesses may be compelled to obey the sub- 
mene of that court. Witnesses, other than those employed by the 

istrict of Columbia or the United States Government, summoned to 
appear before said Board shall be entitled to the same fees as are 
paid witnesses for attendance before the District Court of the United 
States for the District of Columbia, but said fees need not be paid said 
witnesses in advance of their appearing and testifying, or producing 
books, records, papers, documents, or other legal evidence before 
said Board. Any person who shall willfully swear falsely in any 
proceeding, matter, or hearing before said Board shall be deemed 
guilty of perjury. 

Sec. 27. (a) No person shall be intoxicated while in charge of or 
operating any locomotive or while acting as a conductor or brakeman 
of a car or train of cars, or while in charge of or operating any street 
car, elevator, watercraft or horse-drawn vehicle in the District of 
Columbia. 

(b) Any person violating the provisions of this section shall be 
punished by a fine of not more than $300, or by imprisonment for not 
longer than three months, or by both such fine and imprisonment in 
the discretion of the court. 

(c) Nothing herein contained shall be construed as repealing or 
modifying any provision of the Act of Congress entitled ‘““An Act to 
amend the Acts approved March 3, 1925, and July 3, 1926, known as 
the District of Columbia Traffic Acts, and so forth” approved Feb- 
ruary 27, 1931. 

Src. 28. (a). No person shall in the District of Columbia drink any 
alcoholic beverage in any street, alley, park, or parking; or in any 
vehicle in or upon the same; or in or upon any premises where food, 
nonalcoholic beverages, or entertainment. are sold or provided for 
compensation not licensed under this Act; or in any place to which the 
public is invited for which a license bas not been issued hereunder 
permitting the sale and consumption of such alcoholic beverage upon 
such premises except premises licensed under section 11(1) of this 
Act; or in any place to which the public is invited (for which a license 
under this Act has been issued) at a time when the sale of such alcoholic 
beverages on the premises is prohibited by this Act or by the regula- 
tions promulgated thereunder, or in any place for which a license under 
section 11(1) of this Act has been-issued at a time when the consump- 
tion of such alcoholic beverages on the premises is prohibited by regula- 
tions promulgated under this Act. No such person shall be drunk or 
intoxicated in any street, alley, park, or parking; or in any vehicle in 
or upon the same or in any place to which the public is invited, or at 
any public gathering and no person anywhere shall be drunk or intoxi- 
cated and disturb the peace of any person. (As amended June 29, 
1953.) 

(b) Any person violating the provisions of this section shali be 
punished by a fine of not more than $100 or by imprisonment for not 
more than ninety days, or both. (As amended June 29, 1953.) 

(c) Section 11 of the Act of Congress entitled ‘““An Act to prevent 
the manufacture and sale of alcoholic liquors in the District of Colum- 
bia, and for other purposes” approved March 3, 1917, as amended by 
the Act of Congress entitled “‘An Act to provide revenue for the District 


AMENDING D.C. ALCOHOLIC BEVERAGE CONTROL ACT 31 


of Columbia by the taxation of beverages, and for other purposes”’, 
approved April 5, 1933, and section 20 of said Act approved March 3, 
1917, are hereby repealed. (As amended August 27, 1935.) 

Src. 29. (a) A search warrant may be issued by any judge of the 
Municipal Court for the District of Columbia or by a United States 
commissioner for the District of Columbia when any alcoholic bever- 
ages are manufactured for sale, kept for sale, sold, or consumed in 
violation of the provisions of this Act, and any such alcoholic beverages 
and any other property designed for use in connection with such un- 
lawful manufacture for sale, keeping for sale, selling, or consumption 
may be seized thereunder, and shall be subject to such disposition as 
the court may make thereof, and such alcoholic beverages may be 
taken on the warrant from any house or other place in which it is 
concealed. (As amended June 29, 1953.) 

(b) A search warrant cannot be issued but upon probable cause 
supported by affidavit particularly describing the property and the 

lace to be searched. 

(c) The judge or commissioner must, before issuing the warrant, 
examine on oath the complainant and any witness he may produce, 
and require their affidavits or take their depositions in writing and 
cause them to be subscribed by the parties making them. 

(d) The affidavits or depositions must set forth the facts tending to 
establish the grounds of the application or probable cause for believing 
that they exist. 

(e) If the judge or commissioner is thereupon satisfied of the 
existence of the grounds of the application or that there is probable 
cause to believe their existence, be must issue a search warrant signed 
by him with his name of office to the major and superintendent of 

olice of the District of Columbia or any member of the Metropolitan 

olice Department, stating the particular grounds or probable cause 
for its issue and the names of the persons whose affidavits have been 
taken in support thereof, and commanding him forthwith to search 
the place for the property specified and to bring it before the judge or 
commissioner. 

(f) A search warrant may in all cases be served by any of the 
officers mentioned in its direction, but by no other person, except in 
aid ot the officer on his requiring it, he being present and acting in its 
execution. 

(g) The officer may break open any outer or inner door or window 
of a house, or any part of a house, or anything therein, to execute the 
warrant, if, after notice of his authority and purpose, he is refused 
admittance. 

(h) The judge or commissioner must insert a direction in the 
warrant that it be served in the daytime unless the affidavit is positive 
that the property is in the place to be searched in which case be must 
insert a direction that it be served at any time in the day or night. 

(i) A search warrant must be executed and returned to the judge 
or commissioner who issued it within ten days after its date; after the 
expiration of this time the warrant, unless executed, is void. 

(j) When the officer takes property under the warrant, he must give 
a copy of the warrant together with a receipt for the property taken 
(specifying it in detail) to the person from whom it was taken by him, 
or in whose possession it was found; or, in the absence of any person, 
he must leave it in the place where he found the property. 
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(k) The officer must forthwith return the warrant to the judge 
or commissioner and deliver to him a written inventory of the prop- 
erty taken, made publicly or in the presence of the person from whose 
possession it was taken, and of the applicant for the warrant, if they 
are present, verified by the affidavit of the officer at the foot of the 
inventory and taken before the judge or commissioner at the time, to 
the following effect: ‘I. R. S., the officer by whom this warrant was 
executed, do swear that the above inventory contains a true and 
detailed account of all the property taken by me on the warrant.’ 

(1) The judge or commissioner must thereupon, if required, de- 
liver a copy of the inventory to the person from whose possession the 
property was taken and to the applicant for the warrant. 

(m) The judge or commissioner must annex the affidavits, search 
warrant, return, inventory, and evidence, and at once file the same, 
together with a copy of the record of his proceedings, with the clerk of 
the police court. 

(n) Whoever shall knowingly and willfully obstruct, resist, or 
oppose any such officer or person in serving or attempting to serve 
or execute any such search warrant, or shall assault, beat, or wound 
any such officer or person, knowing him to be an ofiicer or person so 
authorized, shall be fined not more than $1,000 or imprisoned not 
more than two years. 

(o) If the accused be discharged, the beverages and other property 
seized shall be returned to the person in whose possession they were 
found; if he be convicted, the said beverages and other property shall 
be forfeited, and may be destroyed by the police department or 
delivered for medicinal, mechanical, or scientific uses to any depart- 
ment or agency of the United States Government or the District of 
Columbia Government or any hospital or other charitable institution 
in the District of Columbia, or sold at public auction as the court 
may direct. 

(p) If any of said property so seized, other than the said beverages 
and the containers thereof, shall be subject to a lien, which is estab- 
lished by intervention or otherwise to the satisfaction of the court as 
being bona fide and as having been created without the lienor’s having 
any notice that said property was to be used in connection with the 
illegal manufacture for sale, keeping for sale, or selling of alcoholic 
beverages, the court, upon the conviction of the accused, shall order 
a sale of said property at public auction and the officer making the 
sale, after deducting the expenses of keeping the property, the fee for 
the seizure and the cost of the sale, shall pay all such liens according 
to their priorities, and such lien or liens shall be transferred from the 
property to the proceeds of the sale thereof. 

Src. 30. Any minor who falsely represents his age for the purpose 
of procuring any beverage shall be deemed guilty of a misdemeanor 
and be fined for each offense not more than $25 and, in default in the 
payment of such fine, shall be imprisoned not exceeding ten days. 

Sec. 31. Omitted as being obsolete. It repealed, as of January 24, 
1935, an Act of Congress entitled, ““An Act to provide revenue for the 
District of Columbia by the taxation of beverages and for other 
purposes”, approved April 5, 1933. 

Sec. 32. Omitted; obsolete. 

Src. 33. Whosoever violates any of the provisions of this Act for 
which no specific penalty is provided, or any of the rules and regula- 


; 
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tions promulgated pursuant thereto, shall be punished by a fine of not 
more than $1,000 or by imprisonment for not longer than one year or 
by both such fine and imprisonment in the discretion of the court. 

Prosecutions for violations of this Act shall be on information filed in 
the Municipal Court for the District of Columbia by the corporation 
counsel or any of his assistants, except for such violations as are 
felonies, and prosecutions for such violations as are felonies shall be 
by the United States attorney in and for the District of Columbia or 
any of his assistants. 

Sec. 34. All laws which prohibit the sale of alcoholic beverages in 
certain defined sections or parts of the District of Columbia are hereby 
repealed. 

Sec. 35. No holder of a retailer’s license, except a retailer’s license 
class E, shall sell on credit any beverages except beer and light wines. 
This section shall not prohibit a club from extending credit to its 

members or the guests of members of a hotel fro1: extending credit to 
its registered guests. 

Sec. 36. No rectified or blended spirits shall be sold unless the con- 
tainer in which it is sold shall bear a legible label firmly affixed thereto 
stating the nature and percentage of each ingredient therein (except 
water), the age of each such ingredient, and the alcoholic content of 
such spirits by volume. 

Src. 37. Omitted, obsolete. 

Sec. 38. If any provision of this Act, or the application thereof to 
any person or circumstances, is held invalid, the remainder of the Act, 
and the application of such provisions to other persons or circum- 
stances, shall not be affected thereby. 

Sec. 39. (a) It shall be unlawful for anyone, except a public or 
common carrier or the holder of a manufacturer’s, wholesaler’s or 
retailer’s license issued under this Act, to transport, import, bring, or 
ship or cause to be transported, imported, brought, or shipped into 
the District of Columbia from without the District of Columbia any 
wines, spirits, or beer in a quantity in excess of one vallon at any one 
time. 

(b) No public or common carrier shall transport or bring into the 
District of Columbia wine, spirits, or beer in a quantity in excess of 
one gallon at any one time for delivery to any one person in the Dis- 
trict of Columbia other than the holder of a manufacturer’s, whole- 
saler’s or retailer’s license issued under this Act. 

(c) The provisions of this section shall not apply to bona fide 
possessors of old stocks who are moving into the District of Columbia 
nor to embassies or diplomatic representatives of foreign countries 
nor to wines imported for religious or sacramental purposes, nor to 
wine, spirits, and beer to be delivered to the holder of manufac- 
turer’s, wholesaler’s or retailer’s license issued under this Act. 

(d) The penalty for violation of this section shall consist of the 
forfeiture of the beverages transported, imported, or shipped or 
caused to be transported, imported, brought, or shipped in violation 
of this section, and a fine of not more than $500 or imprisonment 
for not more than six months. (Approved, August 25, 1937.) 

Src. 40. (a) There shall be levied and collected by the District 
of Columbia on all beer sold by the holder of a manufacturer’s or 
wholesaler’s license, except such beer as may have been purchased 
from a licensee under this Act, and except such beer as may be sold 
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to a dealer licensed under the laws of any State or Territory of the 
United States and not licensed under this Act, and on all beer pur- 
chased for resale by the holder of a retailer’s license, except such 
beer as may have been purchased from a licensee under this Act, 
a tax of $1.50 for every barrel containing not more than thirty-one 
gallons and at a like rate for any other quantity or for the fractional 
parts thereof. Unless the Commissioners shall by regulation pre- 
scribe otherwise, the collection and payment of such tax shall be 
in the manner following: 

(1) Each holder of a manufacturer’s or wholesaler’s license shall, 
on or before the 10th day of each month, furnish to the D.C. Finance 
Officer on a form to be prescribed by the Commissioners, a state- 
ment under oath showing the quantity of beer subject to taxation 
hereunder sold by him during the preceding calendar month and 
shall, on or before the 15th day of each month, pay to the D.C. 
Treasurer the tax hereby imposed upon the quantity of beer subject 
to taxation hereunder sold by him during the preceding calendar 
month. 

(2) No licensee holding a retailer’s license shall transport or cause 
to be transported into the District of Columbia for resale any beer, 
other than the regular stock on hand in a passenger-carrying marine 
vessel operating in and beyond the District of Columbia, or a club 
car or a dining car on a railroad operating in and beyond the District 
of Columbia, for which a retailer’s license, class C or D, has been 
issued under this Act, unless such licensee has first obtained a permit 
so to do from the Alcoholic Beverage Control Board. No such 
permit shall issue until the tax imposed by this section shall have been 
paid for the beer for which the permit is requested. Such permit shall 
specifically set forth the quantity, character, and brand or trade 
name of the beer to be transported and the names and addresses of 
the seller and of the purchaser. Such permit shall accompany such 
beer during its transportation in the District of Columbia to the 
licensed premises of such retail licensee and shall be exhibited upon 
the demand of any police officer or duly authorized inspector of the 
Board. Such permit shall, immediately upon receipt of the beer by 
the retail licensee, be marked “cancelled” and retained by him. 

(b) The Commissioners are authorized and empowered to prescribe 
by regulation such other methods or devices or both for the assess- 
ment, evidencing of payment, and collection of the taxes imposed by 
this section in addition to or in lieu of the method hereinbefore set 
forth whenever, in their judgment, such action is necessary to pre- 
vent frauds or evasions. 

(c) The taxes imposed hereby, when collected, shall be deposited 
in the Treasury of the United States to the credit of the District of 
Columbia. (Approved May 16, 1938.) (As amended March 31, 
1956.) 

Sec. 41. (a) Any building, ground, premises, or place where any 
intoxicating beverage is manufactured, sold, kept for sale, or per- 
mitted to be consumed in violation of this Act is hereby declared to 
be a nuisance, and may be enjoined and abated as hereinafter pro- 
vided. 

(b) An action to enjoin any nuisance defined in subsection (a) of 
this section may be brought in the name of the District of Columbia 
by the corporation counsel of the District of Columbia or any of his 
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assistants, in the civil branch of the Municipal Court for the District 
of Columbia against any person conducting or maintaining such 
nuisance or knowingly permitting such nuisance to be conducted or 
maintained. The rules of the Municipal Court for the District of 
Columbia relating to the granting of an injunction or restraining 
order shall be applicable with respect to actions brought under this 
subsection, except that the District as complaining party shall not be 
required to furnish bond or security. It shall not be necessary for 
the court to find the building, ground, premises, or place was being 
unlawfully used as aforesaid at the time of the hearing, but on find- 
ing that the material allegations of the complaint are true, the court 
shall enter an order restraining the defendant from manufacturing, 
selling, keeping for sale, or permitting to be consumed any alcoholic 
beverage in violation of this Act. When an injunction, either tem- 
porary or permanent, has been granted it shall be binding on the 
defendant throughout the District of Columbia. Upon final judg- 
ment of the court ordering such nuisance to be abated, the court may 
order that the defendant, or anyone claiming under him, shall not 
occupy or use, for a period of one year thereafter, the building, ground, 
premises, r plac e upon which the nuisance existed, but the court 
may, in J disc ‘retion, permit the defendant to occupy or use the said 
building, ground, premises, or place, if the defendant shall give bond 
with sufficient security to be approved by the court, in the penal and 
liquidated sum of not less than $500 nor more than $1,000, payable 
to the District of Columbia, and conditioned that intoxicating bev- 
erages will not thereafter be manufactured, sold, kept for sale, or per- 
mitted to be consumed in or upon the building, ground, premises, or 
place in violation of this Act. 

(c) In the case of the violation of any injunction, temporary or 
permanent, rendered pursuant to the provisions of this section, pro- 
ceedings for punishment for contempt may be commenced by the 
corporation counsel or any of his assistants, by filing with the court 
in the same case in which the injunction was issued a petition under 
oath setting out the alleged offense constituting the violation and 
serving a copy of said petition upon the defendant requiring him to 
appear and answer the same within ten days from the service thereof. 

he trial shall be promptly held and may be upon affidavits or either 
party may demand the production and oral examination of the wit- 
nesses. Any person found guilty of contempt under the provisions 
of this section shall be punished by a fine of not more than $1,000 or 
by imprisonment for not more than twelve months, or by both such 
fine and imprisonment. (June 29, 1953.) 

Sec. 42. (a) The Commissioners are authorized and directed, by 
regulation, to require the filing with the Board from time to time, by 
each licensed manufacturer, wholesaler, or retailer who is the holder 
of an “import” permit issued under this Act, of a schedule of minimum 
consumer resale prices that may be charged by the holder of a retailer’s 
license, class A or B, to be effective for a quarter-annual period to be 
designated by the Bourd, for each brand of alcoholic beverages by bottle, 
can, and/or case, half case, and/or quarter case, the container of which 
bears a label stating the brand or tie name of the owner or manufacturer. 
Such prices shall be uniform throughout the District of Columbia. 

(6) Within ten days after the filing of such schedules, the Board shall 
make them, or a composite thereof, available for inspection by licensees. 
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All schedules so filed shall be subject to public inspection, from the time 
that they are required to be made available for inspection to licensees, 
Each manufacturer and wholesaler and retailer shall retain in his licensed 
premises a copy of his filed schedules. The Board shall, as soon as prac- 
ticable after such schedules are filed, compile, publish, and furnish to each 
manufacturer or wholesaler of alcoholic beverages and to each retail dealer 
authorized to sell alcoholic beverages for off-premises consumption, a 
schedule, to be designated “minimum consumer retail price schedule”, 
Such schedule shall contain the information required by subsection (a) 
hereof. Such schedule, as then in effect, shall be conspicuously displayed 
within the interior of licensed premises where sales are made and where 
ut can be readily inspected by consumers. 

(c) No retail dealer authorized to sell alcoholic beverages for Feces 
consumption shall sell, offer to sell, solicit an order for, or advertise any 
alcoholic beverages at price less than the minimum consumer resale price 
then in effect, unless written permission of the Board is granted for good 
cause shown and under such terms and conditions as the Board deems 
necessary. The Commissioners are authorized to promulgate regulations 
which are necessary— 

(1) to carry out the purposes of this subsection and to prevent its 
circumvention by the offering or giving of any rebate, allowance, free 
goods, discount or any other thing or service of value; 

(2) to permit the withdrawal of, an addition to, a deletion from, 
or an amendment of any schedule or a modification of prices therein, 
whenever necessary to avoid practical difficulties or unnecessary 
hardship to any licensee affected by this subsection or because of acts 
or circumstances beyond the control of such licensee, and under such 
terms and conditions as are necessary to carry out the purposes of 
this subsection; 

(3) to permit the sale at a price less than the minimum consumer 
resale price of any alcoholic beverage which is damaged or deteriorated 
in quality, or the closeout of a brand for the purpose of discontinuing 
its sale, under such terms and conditions as are necessary to carry 
out the purposes of this subsection; or 

(4) to permit the sale by such retail dealer of a brand of alcoholic 
beverages for which a schedule of minimum consumer resale prices 
has not been and cannot be filed, whenever necessary to avoid practical 
difficulties or unnecessary hardships to any licensee affected by this 
section or because of acts or circumstances beyond the control of such 
licensee, and under such terms and conditions as are necessary to 
carry out the purposes of this subsection. 

(d) (1) No alcoholre beverages shall be sold by any manufacturer or 
wholesaler to a retail licensee, or purchased by a wholesaler for a retailer 
or by a retailer through a wholesaler, unless a cost schedule as provided 
by this paragraph shall be filed by the wholesaler with the Board and is 
then in effect. The schedule shall be in writing, duly verified and filed in 
the number of copies and in such form as required by the Board; and shall 
contain with respect to each item thereon the exact brand or trade name, 
capacity of package, nature of contents, age and proof, the per bottle and 
per case price to retailers, the number of bottles contained in each case, 
and the size thereof, which prices shall be individual for each item. 

(2) Each such cost schedule shall be filed on or before the 10th day of 
the quarter-annual period to be designated by the Board, and the prices 
therein set forth shall become effective on the first day of the calendar 
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month following the filing thereof and shall be in effect for and during the 
neat three calendar months following such filing. Within ten (10) days 
after the filing of such schedule, the Board shall make all of such schedules 
or a composite thereof available for inspection by all wholesale licensees. 
Within three (3) days, excluding Sundays, after such inspection is pro- 
vided for, a wholesaler or manufacturer may amend his filed schedule in 
order to meet lower competing prices filed pursuant to this section: Pro- 
vided, however, That such amended prices may not be lower than those to 
be met. Any amended schedule so filed shall become effective on the first 
day of the calendar month following the filing thereof and shall be in 
effect for and during the neat three (3) calendar months following such 
filing. No alcoholic beverage shall be sold by any wholesaler or manufac- 
turer or purchased by any retailer from any wholesaler or manufacturer 
eacept at the price or prices then in effect according to the wholesaler’s or 
manufacturer's filed schedule. All schedules filed shall be subject to 
public inspection from the time that they are required to be made available 
for inspection by licensees and shall not be in any manner considered 
confidential. Hach wholesaler shall retain in his licensed premises for 
inspection by licensees a copy of his filed schedules then in effect. 

(3) The Board may permit all manufacturers and wholesalers to file 
their quarterly schedules by filing a statement duly verified that the schedule 
in effect during the current quarter is to be and be considered the schedule 
for the next quarter. 

(4) In the case of an item that has not previously been posted by any 
manufacturer or wholesaler, said manufacturer or wholesaler may file 
a supplemental schedule at any time listing the item and setting forth 
information required by paragraph (1) of this subsection. The supple- 
mental schedule shall take effect as to the new item seven (7) days after 
filing the supplemental schedule with the Board, unless the manufacturer 
or wholesaler is notified before that time by the Board to show cause why 
the filing should not become effective. The price posted in the supple- 
mental schedule shall reamin in effect and shall not be subject to change 
before the first of the month when a regularly filed schedule shall become 
effective. In the case of an item that has previously been posted by another 
wholesaler, a wholesaler first posting such an item may do so at any time 
by filing a supplemental schedule listing the new brand and setting out 
the information required by paragraph (1) of this subsection. Provided, 
however, That he may not post a price lower than the price currently 
established by schedules in effect. Such supplemental schedules shall 
take effect seven (7) days after filing the supplemental schedule with the 
Board unless the wholesaler is notified before that time by the Board to 
show cause why said filing should become effective. The price posted in 
the supplemental schedule shall remain in effect and shall not be subject 
to change before the first of the month when a regularly filed schedule shall 
become effective. 

(5) No manufacturer or wholesaler shall be required to file a schedule 
of minimum consumer resale prices for any brand of alcoholic beverages 
offered for sale or sold to on-premises retailers under a brand which is 
owned exclusively by such manufacturer or wholesaler and 1s sold ez- 
clusively by such manufacturer or wholesaler exclusively to such retailers 
for consumption on the premises. 

(e) For the purpose of raising the moneys necessary to defray the 
expenses incurred in the administration of this subsection, there shall 
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be paid to the Collector of Taxes, District of Columbia, by each manu- 
facturer, wholesaler, and retail dealer hereinafter set forth, a fee for each 
license issued in the following sums: Manufacturers class A $250, 
manufacturers class B $250, wholesalers class A $250, wholesalers class 
B $125, retail class A $100, retail class B $25. The time for the first pay 
ment of such sums shall be ‘fixed by the Commissioners, which date shall 
be not later than thirty days after the effective date of this subsection. A 
like sum shall be paid to the Collector of Taxes, District of Columbia, 
by each person hereafter applying for any such license or the renewal 
of any such license, not later than the effective date of such license or 
renewal thereof, as the case may be. The fees prescribed by this subsection 
shall not be prorated for any portion of the license year and shall have 
no refund value. The failure of any such licensee to pay such sum shall 
automatically suspend the privilege of the license until the required sum 
shall be paid. In addition to the other penalties provided by this sub- 
section, the Board shall have power to suspend or revoke, after a hearing, 
the license of a licensee who shall fail to comply with the provisions of 
this subsection or of any regulation S catemeuiid under the authority 
contained in this subsection. 

(f) This section shall take effect on the first day of the first month 
which begins more than thirty days after the date of enactment of this 
section. 

O 
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EXTENSION OF AIR POLLUTION CONTROL ACT 
SepTeMBeER 14, 1959.—Ordered to be printed 


Mr. Harris, from the committee of conference, submitted the 
following 


CONFERENCE REPORT 


[To accompany H.R. 7476] 


The committee of conference on the disagreeing votes of the two 
Houses on the amendment of the Senate to the bill (H.R. 7476) to 
extend for two additional years the authority of the Surgeon General 
of the Public Health Service with respect to air pollution control, 
having met, after full and free conference, bave agreed to recommend 
and do recommend to their respective Houses as follows: 

That the House recede from its disagreement to the amendment of 
the Senate and agree to the same with an amendment as follows: 

In lieu of the matter proposed to be inserted by the Senate amend- 
ment insert the following: That section 5 of the Act of July 14, 1956 
(42 U.S.C. 1857 (d)), 1s amended— 

(1) by striking out ‘‘(a)”’ after “Sec. 6.”, 

(2) by striking out “five fiscal years during the period beginning 
July 1, 1955, and ending June 30, 1960” and inserting in leu 
thereof ‘‘nine fiscal years during the period beginning July 1, 1954, 
and ending June 30, 1964”, 

(3) by inserting “for surveys and studies and” before “for research” 
in clauses (1) and (2) of such first sentence, and 

(4) by striking out “by the Surgeon General” in the last sentence. 

Sec. 2. Such Act is further amended by adding at the end thereof the 
following new section: 

“Sec. 8. It is hereby declared to be the intent of the Congress that any 
Federal department or agency having jurisdiction over any building, in- 
stallation, or other property shall, to the extent practicable and consistent 
with the interests of the United States and within any available appropria- 
tions, cooperate with the Department of Health, Education, and Welfare, 
and with any interstate agency or any State or local government air pollu- 
tion control agency in preventing or controlling the pollution of the air in 
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any area insofar as the discharge of any matter from or by such property 
may cause or contribute to pollution of the air in such area.” 
And the Senate agree to the same. 
That the House recede from its disagreement to the amendment of 
the Senate to the title of the bill and agree to the same. 
OrEN Harris, 
KennNeETH A. RoBerts, 
GeorGce M. Ruopss, 
Paut G. Roaers, 
Joun B. BENNETT, 
Paut F. ScuHenck, 
SAMUEL DEVINE, 
Managers on the Part of the House. 
Dennis CHAVEZ, 
Rosert Kerr, 
Pat McNamara, 
Tuos. E. Martin, 
JOHN SHERMAN CoopPER, 
Managers on the Part of the Senate; 








STATEMENT OF THE MANAGERS ON THE PART OF THE 
HOUSE 


The managers on the part of the House at the conference on the 
disagreeing votes of the two Houses on the amendments of the Senate 
to the bill (H.R. 7476) to extend for 2 additional years the authority 
of the Surgeon General of the Public Health Service with respect to 
air pollution control, submit the following statement in explanation 
of the effect of the action agreed upon by the conferees and recom- 
mended in the accompanying conference report: 

This legislation proposes to amend section 5 of the act of July 14, 
1955, entitled ‘“‘An act to provide research and technical assistance 
relating to air pollution control.” 

This section reads as follows at present: 


Sec. 5. (a) There is hereby authorized to be appropriated 
to the Department of Health, Education, and Welfare for 
each of the five fiscal years during the period beginning 
July 1, 1955, and ending June 30, 1960, not to exceed 
$5,000,000 to enable it to carry out its functions under this 
Act and, in furtherance of the policy declared in the first 
section of this Act, to (1) make grants-in-aid to State and 
local government air pollution control agencies, and other 
public and private agencies and institutions, and to indi- 
viduals, for research, training, and demonstration projects, 
and (2) enter ito contracts with public and private agencies 
and institutions and individuals for research, training, and 
demonstration projects. Such grants-in-aid and contracts 
may be made without regard to sections 3648 and 3709 of the 
Revised Statutes. Sums appropriated for such grants-in- 
aid and contracts shall remain available until expended, and 
shall be allotted by the Surgeon General in accordance with 
regulations prescribed by the Secretary of Health, Education, 
and Welfare. 


The bill as passed by the House amended section 5 so as to authorize 
the appropriation of not to exceed $5,000,000 for each of 2 additional 
fiscal years, namely, the fiscal year ending June 30, 1961, and the 
fiscal year ending June 30, 1962. 

The Senate amendments struck out all after the enacting clause of 
the House bill and inserted a substitute. 

The substitute language inserted by the Senate did the following 
things: 

(1) It corrected a purely technical error in section 5 of the present 
law, merely striking out ‘(a)’? which was included by error. 

(2) It provided for extending the appropriation authorization of such 
section 5 for 4 fiscal years (in lieu of 2 years as provided for in the House 
bill), and also fixed at $7,500,000 the maximum amount authorized 
to be appropriated for each such fiscal year. 
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(3) It made amendments to that part of the first sentence of such 
section 5 which authorizes the Department of Health, Education, 
and Welfare, in carrying out the policy declared in the first s>ction of 
the 1955 act, to make grants-in-aid to enter into contracts for research, 
training, and demonstration projects. Such grants-in-aid may be 
made to State and local government air pollution control agencies and 
other public and private agencies and institutions and to individuals, 
and such contracts may ‘be entered into with public and private 
agencies and institutions and individuals. The amendments made 
by the Senate would add language specifically authorizing such grants- 
in-aid and contracts to be made also for “‘surveys and studies.”’ it is 
our understanding that these language changes were not intended to 
make any substantive change in the authority as granted and exer- 
cised under the language of the law as presently in effect, but are 
merely clarifying. 

(4) It struck out the reference to the Surgeon General in the last 
sentence of such section 5. The effect of this would be that allot- 
ments of appropriated funds would be made in accordance with 
regulations prescribed by the Secretary of Health, Education, and 
Welfare instead of by the Surgeon General as at present. However, 
the Secretary could, of course, delegate this function to the Surgeon 
General to such extent as he deems appropriate. 

(5) It provided for adding to the 1955 act, a new section as follows: 


Src. 8. It is hereby declared to be the intent of the 
Congress that any Federal department or agency having 
jurisdiction over any building, installation, or other prop- 
erty shall, to the extent practicable and consistent with the 
interests of the United States and within any available 
appropriations, cooperate with the Department of Health, 
Education, and Welfare, and with any interstate agency or 
any State or local government air pollution control agency 
in preventing or controlling the pollution of the air in any 
area insofar as the discharge of any metter from or by suc th 
property may cause or contribute to pollution of the air in 
such area. 


The substitute agreed to by the committee of conference is the same 
as the substitute inserted by the Senate amendment with one excep- 
tion, namely, the appropriation authorization for the additional 4-year 

period would be not to exceed $5,000,000 per annum. 
Oren Harris, 
Kennet A. Ropenrts, 
Grorce M. Ruopss,? 
Paut G. Rocers, 
Joun B. Bennett, 
Pau. F. Scuencx, 
SAMUEL DEVINE, 
Managers on the Part of the House. 
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AUTHORIZING LONGER TERM LEASES ON INDIAN LANDS 
ON THE AGUA CALIENTE (PALM SPRINGS) RESERVA- 
TION 


SepreMBER 14, 1959.—Ordered to be printed 


Mr. AspINALL, from the committee of conference, submitted the 
following 


CONFERENCE REPORT 
[To accompany H.R. 6672] 


The committee of conference on the disagreeing votes of the two 
Houses on the amendments of the Senate to the bill (H.R. 6672) to 
authorize longer term leases of Indian lands on the Agua Caliente 
(Palm Springs) Reservation, having met, after full and free con- 
ference, have agreed to recommend and do recommend to their 
respective Houses as follows: 

That the Senate recede from its amendment. 

Wayne N. ASPINALL, 
JAMES A. HAtey, 
Opin LANGEN, 
Epna (Mrs. Sid) Simpson, 
anagers on the Part of the House. 
Dick NEUBERGER, 
Cuinton P. ANDERSON, 
ERNEST GRUENING, 
Gorpon ALLOTT, 

Managers on the Part of the Senate: 
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STATEMENT OF THE MANAGERS ON THE PART OF THE 
HOUSE 


The managers on the part of the House at the conference on the dis- 
agreeing votes of the two Houses on the amendment of the Senate to 
the bill (H.R. 6672) authorizing longer term leases of Indian lands 
on the Agua Caliente (Plam Springs) Reservation, submit the follow- 
ing statement in explanation of the action agreed upon and recom- 
mended in the accompanying conference report, namely: 

The committee of conference recommends that the Senate recede 
from its amendment to H.R. 6672 and thus restore the bill to the form 
in which it passed the House. This means that it is only in connection 
with the Palm Springs Reservation that 99-year real-estate leases will 
be permissible. All others will remain at 25 years with option to 
renew for an additional 25 years. 

The House conferees objected to extending the 99-year leasing 
provision to cover the Navajo and Seminoles because no hearings 
have yet been held by the House committee on the necessity or 
desirability of such an extension. The committee of conference was 
informed that the House Committee on Interior and Insular Affairs 
anticipates holding such hearings during the next session. 

Wayne N. ASPINALL, 

JamMEs A. HALey, 

Opin LANGEN, 

Epna (Mrs. Sid) Simpson, 
Managers on the Part of the House. 
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No. 1189 


TAKING H.R. 8385 FROM THE SPEAKER’S TABLE AND 
AGREEING TO THE CONFERENCE 


SEpTEMBER 14, 1959.—Ordered to be printed 





Mr. Smiru of Virginia, from the Committee on Rules, submitted the 
following 


REPORT 
(To accompany H. Res. 396) 


The Committee on Rules, having had under consideration House 
Resolution 396, report the same to the House with the recommenda- 
tion that the resolution do pass. 
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